INDEPENDENT AUDITOR’S REPORT

To the Members of Gateway Distriparks Limited

Report on the Audit of the Consolidated Ind AS Financial Statements
Opinion

We have audited the accompanying consolidated Ind AS financial statements of Gateway Distriparks
Limited (hereinafter referred to as “the Holding Company™), its subsidiaries (the Holding Company and
its subsidiaries together referred to as “the Group”), its associate and joint venture comprising of the
consolidated Balance sheet as at March 31 2019, the consolidated Statement of Profit and Loss,
including other comprehensive income, the consolidated Cash Flow Statement and the consolidated
Statement of Changes in Equity for the year then ended, and notes to the consolidated Ind AS financial
statements, including a summary of significant accounting policies and other explanatory information
(hereinafter referred to as “the consolidated Ind AS financial statements™).

In our opinion and to the best of our information and according to the explanations given to us and
based on the consideration of reports of other auditors on separate financial statements and on the other
financial information of the subsidiaries, associate and joint venture, the aforesaid consolidated Ind AS
financial statements give the information required by the Companies Act, 2013, as amended (“the Act”)
in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the consolidated state ot affairs of the Group, its associates and joint
venture as at March 31, 2019, their consolidated profit including other comprehensive income, their
consolidated cash flows and the consolidated statement of changes in equity for the year ended on that
date.

Basis for Opinion

We conducted our audit of the consolidated Ind AS financial statements in accordance with the
Standards on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under
those Standards are further described in the ‘Auditor’s Responsibilities for the Audit ot the Consolidated
Ind AS Financial Statements’ section of our report. We are independent of the Group in accordance
with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the
Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the consolidated Ind AS financial
statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated Ind AS financial statements for the financial year ended March 31,2019. These
matters were addressed in the context of our audit of the consolidated Ind AS financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinton on these matters.
For each matter below, our description of how our audit addressed the matter is provided in that context.



We have determined the matters described below to be the key audit matters to be communicated in our
report. We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of
the consolidated Ind AS financial statements section of our report, including in relating to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our assessment
of the risks of material misstatement of the consolidated Ind AS financial statements. The results of
audit procedures performed by us, including those procedures performed to address the matters below,
provide the basis for our audit opinion on the accompanying consolidated Ind AS financial statements.

rKey audit matters

JHOW our audit addressed the key audit matter

Acquisition of additional interest in a joint venture (as described in note 1(z) of the consolidated

Ind AS financial statements

The Group acquired additional shares in Gateway
Rail Freight Limited. As a result of this transaction
the Group's interest increased from 50.01 % to
99.93%. As of March 29, 2019, the Group no
longer has joint control over Gateway Rail Freight
Limited and stopped accounting for its interest
using the equity method of accounting in its
consolidated financial statements. From March 29,
2019, the results of Gateway Rail Freight Limited
are included in the consolidated statement of Profit
and Loss, including the statement of Other
Comprehensive Income in accordance with Ind AS
110, Consolidated Financial Statements.

The identification and valuation of the acquired net
assets can have a material the
consolidated financial statements and is an area that

impact on
involves judgement. Because this is a non-routine

transaction and treatment is

complex we consider this a key audit matter for our

the accounting

audit.

|

Our audit procedures included the following:

Ind AS 103 ‘Business Combinations’ requires
that assets and lhabilities acquired in a
business combination are measured at their
fair value. This requires the Group to 1dentify
and recognise assets and liabilities in the
acquired net assets of Gateway Rail Freight
Limited at fair value.

We the the
acquisition of control and discussed it with

analysed transaction and
the Directors and management. To assess
whether the accounting treatment complies
with the requirements of Ind AS 103, we
reviewed relevant underlying documents,
including the share purchase contracts. Our
audit procedures included among others, an
assessment of the acquisition accounting,
evaluating the procedures applied to identify
and value additional assets and liabilities on
the key
judgements. In performing these procedures,

acquisition and  evaluating
we obtained and reviewed the most recent
external valuation report done on the land and
building, which is the most significant asset
of Gateway Rail Freight Limited. We also
considered the adequacy of the Group's
disclosures about the acquisition of Gateway
Rail Freight Limited within the consolidated

Ind AS financial statements.

ﬁmpairment of Goodwill (as described in note 1(j) of the consolidated Ind AS financial statements)

N
>

The Group’s balance sheet includes INR 32,276.47
lakhs of goodwill, representing 14% of total Group
assets. In accordance with Ind AS, these balances
are allocated to Cash Generating Units (CGUs)
which are tested annually for impairment using
discounted cash-flow models of each CGU’s
recoverable value compared to the carrying value

Our audit procedures included the following:

We assessed the appropriateness of the
Group’s methodology applied in determining
the CGUs to which goodwill is allocated. In
making this assessment, we also evaluated
the objectivity and independence of Group’s
internal specialists involved in the process.
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Key audit matters

How our audit addressed the key audit matter |

of the assets. A deficit between the recoverable
value and the CGU’s net assets would result in
impairment.

The inputs to the impairment testing model which
have the most significant impact on CGU
recoverable value include:

- Projected revenue growth, operating margins and
operating cash-flows in the years 1-5;

- Stable long-term growth rates till perpetuity; and
- Business specific discount rates (pre-tax).

The impairment test model includes sensitivity
testing of key assumptions, including revenue
growth, operating margin and discount rate.

The annual impairment testing i1s considered a
significant accounting judgement and estimate and
a key audit matter because the assumptions on
which the tests are based are highly judgmental and
are affected by future market and economic
conditions which are inherently uncertain, and
because of the materiality of the balances to the

financial statements as a whole.

= We assessed the assumptions around the key
drivers of the cash flow forecasts including
discount rates, expected growth rates and
terminal growth rates used.

=  We also assessed the recoverable value
headroom by performing sensitivity testing of
key assumptions used.

»  We discussed potential changes in key
drivers as compared to previous year / actual
performance with management in order to
evaluate whether the inputs and assumptions
used in the cash flow forecasts were suitable.

» We tested the arithmetical accuracy of the
models.

= Checked the adequacy of the disclosures in
the consolidated Ind AS financial Statements.

Litigation, arbitrations, claims and other contingencies (as described in note 23 of the consolidated

Ind AS financial statements)

As of March 31, 2019, the Group has disclosed
contingent liabilities of INR 13,833.58 lakhs
relating to tax and legal claims.

Taxation, arbitration and litigation exposures have
been identified as a key audit matter due to the large
number of complex tax and legal claims across the
Group.

Due to complexity of cases, timescales for
resolution and need to negotiate with various
authorities, there is significant judgement required
by management in assessing the exposure of each
case and thus a risk that such cases may not be
adequately provided for or disclosed in the Ind AS
financial statements.

Accordingly, claims, litigations, arbitrations and
contingent liabilittes was determined to be a key
audit matter.

» Obtained legal and tax cases summary and

* Obtained confirmation, where appropriate,

» Inspected external legal opinions, where

* Engaged

= QOur audit procedures included the following:
+ Gained an understanding of the process of

identification  of  claims, litigations,
arbitrations and contingent liabilities, and
evaluated the design and tested the operating

effectiveness of key controls.

critically assessed management's position
through discussions with the legal head, tax
head both the
probability of success in significant cases,
and the magnitude of any potential loss.

and management, on

from relevant third party legal counsel and
conducted discussions with them regarding
material cases. Evaluated the objectivity,
relevant

independence, and

experience of third party legal counsel.

competence

appropriate and other evidence to corroborate
management's assessment of the risk profile
in respect of legal claims.

tax

specialists  to  assess

management’s application and interpretation

of tax legislation affecting the Group, and to




Key audit matters

How our audit addressed the key audit matter
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consider the quantification of exposures and
settlements arising from disputes with tax
authorities.

Checked the adequacy of the disclosures with
regard to facts and circumstances of the legal
and litigation matters

Revenue recognition (as described in note 1(g) of the consolidated Ind AS financial statements)

For the year ended 31 March 2019, the Group has
recognized revenue from operations of INR
43,061.22 lakhs.

Revenue from rendering of container handling
services is recognized based on the container
handled and accrued with reference to the
throughput handled and the terms of agreements for
such service where the recovery of consideration is
probable. The tariff applied is the rate agreed with
customers or estimated by management based on
the latest terms of the latest
negotiation with customers and other industry

agreement or

considerations as appropriate.

Due to the large variety and complexity of
contractual terms, as well as ongoing negotiations
with customers, significant judgements are
required to estimate the tariff rates applied. If the
actual rate differs from the estimated rate applied,
this will have an impact on the accuracy of
revenue recognised in the current year and

accrued as at year end.

Revenue is also an important element of how the
Group measures its performance, upon which the
management is incentivized. The Group focuses
on revenue as a key performance measure, which
could create an incentive for revenue to be
recognized before meeting the requirement of

revenue recognition under Ind AS [15.

Accordingly, due to significant risk associated
with revenue recognition, it was determined to be

Our audit procedures included the following:

Assessed the Group’s revenue recognition
policy and its compliance in terms of Ind AS
115 ‘Revenue from contracts with customers’

and tested the
of key controls

Understood, evaluated
operating eftectiveness

related to revenue recognition.

Performed sample tests of individual sales
transaction and traced to sales invoices and
other related documents. Further, in respect
of the samples tested ensured that the revenue
has been recognized as per the tariff agreed to
the customers or latest correspondence with
customer.

Selected sample of sales transactions made
pre- and post-year end, agreeing the period of
to

revenue supporting

documentation and assessed that sales and

recognition

corresponding trade receivables are properly
recorded in the correct period.

Checked the bank advices and credit notes on
a sample basis for the net settlement and
for any disputed

reviewed aged items

amounts.

We assessed the Group’s revenue recognition
accounting policies including those related to
discounts and rebates and ensured that same
are in compliance with Ind AS.

We inspected underlying documentation for
any journal entries which were considered to
be material related to revenue recognition.
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financial statement.

a key audit matter in our audit of the Ind AS

Deferred Tax Assets with respect to MAT Credit entitlement (as described in note 1(h) of th

consolidated Ind AS financial statements)

Deferred tax assets are recognized for MAT credit
available to the extent that it is probable that the
Group will pay normal income tax during the
specified period, i.e. the period for which MAT
credit is allowed to be carried forward.

The Group’s ability to recognize deferred tax
assets on ‘MAT credit entitlement’ is assessed by
management at the end of each reporting period,
considering forecasts of future normal taxable
profits and if required the Group will write down
the asset to the extent that it is no longer probable
that it will pay normal tax during the specitied
period. The assumptions on which these
projections are determined by management.

As at March 31, 2019 deferred tax assets in
respect of ‘MAT credit entitlement’ recognized in
the consolidated financial statements is INR
2,054.11 lakhs.

Given the degree of estimation and judgement
involved in projection of future taxable normal
profits and the fact that if the MAT credit is not
utilized within the block of 15 vears (immediately
succeeding the assessment year in which the
credit was generated) it will lapse, management’s
decision to create deferred tax assets in respect of
‘MAT credit entitlement’ determined to be a key
audit matter in our audit of the consolidated Ind
AS financial statements.

Our audit procedures included the
following:

Developed an understanding of the nature of
the Group's tax structure and of the key tax
positions.

Obtained the future business plan approved
by the Board of Directors and assessed the
MAT credit position by inter alia agreeing
key inputs to supporting documentation and
by assessing the significant judgments made
by management in this respect.

Assessed the Group tax planning in relation
to the recovery of MAT credit assets by
amongst others, comparing the forecasted
taxable profit with historical data and
budgets approved by the board of directors.

Analyzed and tested
projections and corresponding assumptions
used to determine the likelihood that MAT
Credit recognized as on the reporting date

management’s

will be recovered through future tax as per
normal provisions.

Checked the consistency of business plan
with the latest management estimates
prepared as a part of the budgeting process
and also the reliability of the process by
which the estimates were computed, by
assessing the reasons for differences
between projected and actual performances.

Assessed the appropriateness of related
disclosures made in the consolidated Ind AS
financial statements with respect to the
recognition of deferred tax assets in respect
of 'MAT credit entitlement'.




Key audit matters How our audit addressed the key audit matter

Deferred tax assets with respect to carry forward tax losses in associate company

(as described in note 1(h) and 12 (d) of the consolidated Ind AS financial statements)

As at March 31, 2019, the associate company has
recognized deferred tax assets on carry forward
tax losses in its financial statements of INR
5,325.98 lakhs.

Deferred tax assets are recognized on carried
forward tax losses when it is probable that taxable
profit will be available against which the tax

Our audit procedures included the fotlowing:

»  Gained an understanding of the deferred tax
assessment process, and evaluated the
design and tested the operating
effectiveness of controls in respect of
process of recognizing deferred tax on
carried forward tax losses.

losses can be utilized. The Company’s ability to
recognize deferred tax assets on carried forward
tax losses is assessed by management at the end
of each reporting period, taking into account
forecasts of future taxable profits and the law and
jurisdiction of the taxable items and assumptions.

+  We evaluated the appropriateness of the
methodology applied by the Company with
current accounting standards along with
future business plan duly approved by
board of directors.

+  We assessed the likelihood of the Company
to utilize deferred tax assets in the future
with underlying  projections  and

Given the degree of estimation based on the

projection of future taxable profits, management’s

decision to create deferred tax assets on tax losses _

was identified to be a key audit matter. assumptions,

«  We checked the consistency of business
plan with the latest management estimates
as calculated during the budget process and
the reliability of the process by which the
estimates were calculated and assessed
reasons for differences between projected
and actual performances.

+ Tested the arithmetical accuracy of the
model.

+  Checked the adequacy of the disclosures in
the notes regarding the recognition of
deferred tax assets based on unused tax

L losses.

Other Information

The Holding Company’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Annual report, but does not include the
consolidated Ind AS financial statements and our auditor’s report thereon.

Our opinion on the consolidated Ind AS financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.

ey b
1 }

) * [ In connection with our audit of the consolidated Ind AS financial statements, our responsibility is to



read the other information and, in doing so, consider whether such other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report in this regard.

Responsibilities of Management for the Consolidated Ind AS Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation and presentation of these
consolidated Ind AS financial statements in terms of the requirements of the Act that give a true and
fair view of the consolidated financial position, consolidated financial performance including other
comprehensive income, consolidated cash flows and consolidated statement of changes in equity of the
Group including its associate and joint venture in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under section 133 of
the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. The
respective Board of Directors of the companies included in the Group and of its associate and joint
venture are responsible for maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Group and of its associate and joint venture
and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the consolidated Ind AS financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error, which have been used for the purpose of
preparation of the consolidated Ind AS financial statements by the Directors of the Holding Company,
as aforesaid.

In preparing the consolidated financial statements, the respective Board of Directors of the companies
included in the Group and of its associate and joint venture are responsible for assessing the ability of
the Group and of its associate and joint venture to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those respective Board of Directors of the companies included in the Group and of its associate and
joint venture are also responsible for overseeing the financial reporting process of the Group and of its
associate and joint venture.

Auditor’s Responsibilities for the Audit of the Consolidated Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of these consolidated Ind AS financial statements.

i As part of an audit in accordance with SAs, we exercise professional judgment and maintain
01T S0y professional skepticism throughout the audit. We also:

ldentify and assess the risks of material misstatement of the consolidated Ind AS financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those



risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resuiting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

»  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Holding Company has adequate internal
financial controls system in place and the operating effectiveness of such controls.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the ability of the Group and its associate and joint
venture to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the consolidated Ind
AS financial statements or, if such disclosures are inadequate, to modity our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group and its associate and joint venture to
cease to continue as a going concern.

+ Evaluate the overall presentation, structure and content of the consolidated Ind AS financial
statements, including the disclosures, and whether the consolidated Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

«  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group and its associate and joint venture of which we are the
independent auditors, to express an opinion on the consolidated Ind AS financial statements. We
are responsible for the direction, supervision and performance of the audit of the financial
statements of such entities included in the consolidated financial statements of which we are the
independent auditors. For the other entities included in the consolidated financial statements, which
have been audited by other auditors, such other auditors remain responsible for the direction,
supervision and performance of the audits carried out by them. We remain solely responsible for
our audit opinion.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated Ind AS financial statements of which we are the independent auditors
regarding, among other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated Ind AS financial statements for the financial
year ended March 31, 2019 and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.



Other Matter

(a)

The consolidated Ind AS financial statements include the Group’s share of net profit of Rs. NIL for
the year ended March 31, 2019, as considered in the consolidated Ind AS financial statements, in
respect of one joint venture, whose financial statements, other financial information have been
audited by other auditor and whose reports have been furnished to us by the Management. Our
opinion on the consolidated Ind AS financial statements, in so far as it relates to the amounts and
disclosures included in respect of such joint venture and our report in terms of sub-sections (3) of
Section 143 of the Act, in so far as it relates to the aforesaid joint venture, is based solely on the
report of such other auditor.

Our opinion above on the consolidated Ind AS financial statements, and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect to our
reliance on the work done and the reports of the other auditors and the financial statements and other
financial information certified by the Management.

Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, based on our audit and on the consideration of report of the
other auditors on separate financial statements and the other financial information of subsidiaries,

associate and joint venture, we report, to the extent applicable, that:

(a)

(b)

(©)

(d)

(e

We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit of the aforesaid consolidated
Ind AS financial statements;

In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidation of the financial statements have been kept so far as it appears from our examination
of those books and reports of the other auditors;

The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including the
Statement of Other Comprehensive Income, the Consolidated Cash Flow Statement and
Consolidated Statement of Changes in Equity dealt with by this Report are in agreement with the
books of account maintained for the purpose of preparation of the consolidated Ind AS financial
statements;

In our opinion, the aforesaid consolidated Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

On the basis of the written representations received from the directors of the Holding Company as
on March 31, 2019 taken on record by the Board of Directors of the Holding Company and the
reports of the statutory auditors who are appointed under Section 139 of the Act, of its subsidiary
companies, associate company and joint venture, none of the directors of the Group’s companies,
its associate and joint venture incorporated in India is disqualified as on March 31, 2019 from being
appointed as a director in terms of Section 164 (2) of the Act; i
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Chartered Accountants
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(g

(h)

With respect to the adequacy and the operating effectiveness of the internal financial controls over
financial reporting with reference to these consolidated Ind AS financial statements of the Holding
Company and its subsidiary companies, associate companies and joint ventures and joint
operations incorporated in India, refer to our separate Report in “Annexure 2” to this report;

In our opinion and based on the consideration of reports of other statutory auditors of the
subsidiaries, associate and joint venture incorporated in India, the managerial remuneration for the
year ended March 31, 2019 has been paid / provided by the Holding Company, its subsidiaries,
associate and joint venture incorporated in India to their directors in accordance with the provisions
of section 197 read with Schedule V to the Act;

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of
our information and according to the explanations given to us and based on the consideration of
the report of the other auditors on separate financial statements as also the other financial
information of the subsidiaries, associate and joint venture:

i.  The consolidated Ind AS financial statements disclose the impact of pending litigations on
its consolidated financial position of the Group, its associate and joint venture in its
consolidated Ind AS financial statements — Refer Note 25 to the consolidated Ind AS
financial statements;

ii.  The Group, its associate and joint venture did not have any material foreseeable losses in
long-term contracts including derivative contracts during the year ended March 31, 2019;

iii.  There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Holding Company, its subsidiaries, associates and
joint ventures and joint operations incorporated in India during the year ended
March 31, 2019.

For S.R. Batliboi & CO. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005
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per Vishal Sharma
Partner

Membership Number: 96766
Place of Signature: Gurugram
Date: May 14, 2019



ANNEXURE 1 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
CONSOLIDATED FINANCIAL STATEMENTS OF GATEWAY DISTRIPARKS LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

In conjunctron with our audit of the consolidated financial statements of Gateway Distriparks Limited
as of and tor the year ended March 31, 2019, we have audited the internal financial controls over
financial reporting of Gateway Distriparks Limited (hereinafter referred to as the “Holding Company™)
and its subsidiary companies, which are companies incorporated in India, as of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the of the Holding Company and its subsidiary companies,
(hereafter referred to as the “Group’) which are companies incorporated in India, are responsible for
establishing and maintaining internal financial controls based on the internal control over financial
reporting criteria established by the Holding Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of [ndia. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to the respective
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Group’s internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing, both, issued by I[nstitute of Chartered Accountants of India, and deemed to be prescribed
under section 143(10) of the Act, to the extent applicable to an audit of internal financial controls.
Those Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls system over financial reporting.
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Chartered Accountants

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Holding Company and its subsidiary companies, which are companies incorporated
in India, have, maintained in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2019, based on the internal control over financial reporting criteria
established by the Holding Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For S.R. Batliboi & CO. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

per Vishal Sharma

Partner

Membership Number: 096766
Place of Signature: Gurugram
Date: May 14, 2019
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Consolidated Balance sheet as at 31 March 2019
(All amounts in INR lakhs, unless otherwise stated)

Notes As at As at
31 March 2019 31 March 2018

ASSETS
Non-current assets
Property, plant and equipment 3 149,572.94 29,830.48
Capital work-in-progress 3 159.59 47.20
Goodwill on consolidation 4 32,276.47 2,410.77
Other intangible assets 4 2,311.06 39.16
Equity Investments in Joint Ventures and Associates 5(a) 14,648.36 56,595.90
Financial assets
i. Other financial assets 5(c) 1,403.59 708.04
Income tax assets (net) 12(f) 1,530.43 841.72
Deferred tax assets (net) 12(d) 1,979.65 2,300.57
Other non-current assets 6 5,466.81 5,550.04
Total non-current assets 209,348.90 98,413.88
Current assets
Financial assets
i. Investments 5(b) 3,976.19 16,355.18
ii. Trade receivables 5(d) 12,736.68 5,365.01
iii. Cash and cash equivalents 5(e) 2,025.85 876.94
iv. Bank balances other than (iii) above 5(0) 71.95 56.18
v. Other financial assets 5(c) 2,200.62 468.53
Other current assets 6 1,393.44 681.47
Total current assets 23,304.73 23,803.31
Total assets 232,653.63 122,217.19
EQUITY AND LIABILITIES
Equity
Equity share capital 7(a) 10,872.80 10,872.80
Other equity
Reserves and surplus 7(b) 121,307.50 90,051.49
Equity attributable to owners 132,180.30 100,924.29
Non-controlling interests 30 975.59 885.29
Total equity 133,155.89 101,809.58
LIABILITIES
Non-current liabilities
Financial liabilities
i. Borrowings 8(a) 74,160.73 10,387.64
Provisions 9 156.05 156.05
Employee benefit obligations 11 1,032.17 300.27
Government Grants (EPCG) 13 498.81 191.69
Deferred tax liabilities (net) 12(d) 1,886.26 512.10
Total non-current liabilities 77,734.02 11,556.75
Current liabilities
Financial liabilities
i. Borrowings 8(b) 2,624.60 960.81
ii. Trade payables 8(c) 7,435.95 2,860.90
iii, Other financial liabilities 8(d) 6,989.27 3,850.11
Employee benefit obligations 11 2,010.24 559.64
Government Grants (EPCG) 13 ) 134.89 51.80
Other current liabilities 10 2,299.88 567.60
Income Tax Liabilities (net) 12(f) 268.89 -
Total current liabilities 21,763.72 8,850.86
[Total liabilities 99,497.74 20,407.61
Total equities and liabilities 232,653.63 122,217.19

The above consolidated balance sheet should be read in conjunction with the accompanying notes.

In terms of our report of even date.

For S.R. Batliboi & Co. LLP
Chartered Accountants

ICAI Firm Registration Number: 301003E/E300005
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Partner

Membership No.: 96766 1 :
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Place: New Dethi
Date: 14 May, 2019

For and on behalf of the Board of Directors
Gateway Distriparks Limited

4 / ’ /
:-,Z-“' A /'f L NG

Prem Kishan Dass Gupta
Chairman and Managing Director
DIN: 00011670

Deputy Chief Executive Officer and Chief Finance
Officer curn Company Secretary

Place: New Delhi
Date: 14 May, 2019

/ \ ﬂ,\{l«!,{_‘f,&u h

/ Shabbir Hassanbhai

Director
DIN: 00268133




GATEWAY DISTRIPARKS LIMITED

Consolidated Statement of profit and loss for the year ended 31 March 2019

(All amounts in INR lakhs, unless otherwise stated)

Notes Period ended Year ended
31 March 2019 31 March 2018
Revenue from operations 14(a) 43,061.22 39,550.22
Other income 14(b) 1,278.01 1,375.51
Total income 44,339.23 40,925.73
Expenses
Operating expenses 15 26,720.61 24,515.47
Employee benefit expense 16 2,363.58 2,029.76
Depreciation and amortisation expense 17 3,256.24 3,041.85
Other expenses 18 5,737.37 4,567.88
Finance costs 19 1,279.75 1,076.46
Total expenses 39,357.55 35,231.42
Profit before exceptional items, share of net profits of
investments accounted for using equity method and tax 4,981.68 5,604.31
Share of net profit of associates and joint ventures accounted for using the
equity method 35 6,485.16 4,016.21
Profit before exceptional items and tax 11,466.84 9,710.52
Exceptional items 34 28,047.98 -
Profit before tax 39,514.82 9,710.52
Income tax expense ’
-Current tax 12(f) 1,991.14 1,442.93
-Deferred tax 12(e) 1,004.25 (48.47)

Total tax expense 2,995.39 1,394.46
Profit for the year 36,519.43 8,316.06
Other comprchensive income
Items that will not be reclassified to profit or loss

Remeasurements of post-employment benefit obligations 11 (18.47) 38.69

Income tax relating to the above 4.80 (12.85)
Other comprehensive income for the year, net of tax (13.67) 25.84
Total comprchensive income for the year 36,505.76 8,341.90
Profit is attributable to:
Owners of Gateway Distriparks Limited 36,512.85 8,272.36
Non-controlling interests 6.58 43.70
Other comprehensive income is attributable to:
Owners of Gateway Distriparks Limited (13.74) 25.78
Non-controlling interests 0.07 0.06
Total comprehensive income is attributable to:
Owners of Gateway Distriparks Limited 36,499.11 8,298.14
Non-controlling interests 6.65 43.76
Earnings per equity share
[Face Value Rs. 10 per share (31 March 2018: Rs. 10 per share)]
Basic/ Diluted earnings per share 27 33.58 7.61

The above consolidated statement of profit and loss should be read in conjunction with the accompanying notes.

In terms of our report of even date.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005
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per Vishal Sharma e T ON
Partner »'r\
Membership No.: 96766 { x i ;
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Place: New Delhi
Date: 14 May, 2019

For and on behalf of the Board of Directors
Gateway Distriparks Limited

"'l '_J_}(a .

Lt A Cier

Prem Kishan Dass Gupta
Chairman and Managing Director

DIN: 00011670

. Kumar

/\’k\_zuv{,w !

Shabbir Hassanbhai
Director
DIN: 00268133

— Deputy Chief Executive Officer and Chief Finance
Officer cum Company Secretary

Place: New Delhi
Date: 14 May, 2019



GATEWAY DISTRIPARKS LIMITED
Consolidated Statement of Cash flow for the year ended 31 March 2019
(All amounts in INR lakhs, unless otherwise stated)

Notes Year ended Year ended
31 March 2019 31 March 2018
A Cash Flow from operating activities
Profit before income tax 39,514.82 9,710.52
Adjustments to reconcile profit before tax to net cash flows:
Add:
Depreciation of property, plant and equipment 17 ,221.19 3,000.25
Amortisation of intangible assets 17 35.05 41,60
Finance costs 19 1,279.75 1,076.46
Bad debts written off and Provision for doubtful debts 18 403.40 165.49
Less:
Interest income on fixed deposit with bank 14(b) (33.72) (40.20)
Other Interest 14(b) (103.62) -
Loss/(gain) on sale/ disposal of property, plant and equipments (net) 14(b) (97.71) (12.99)
Exceptional item 34 (28,047.98) -
Net Share of net profit of associates and joint ventures accounted for using the 35 (1,264.93) (4,016.21)
equity method (net of dividend received)
Liabilities/ Provisions no Longer Required Written Back 14(b) (301.93) (93.67)
Write back of Provision for Accrued Income no 14(b) (95.20) (46.16)
Jonger required (net)
Net gain on redemption of Investments 14(b) (569.97) (872.14)
Government Grant (EPCG) amortisation (51.79) (28.84)
Premium receivable on redemption and unwinding of discount on investment 14(b) - (367.75)
measured at amortized cost
CWIP Charged to expense - 14.32
Change in operating assets and liabilities
(Increase)/decrease in trade receivables 246.89 (987.99)
(Increase)/decrease in other financial assets (1,312.54) (31.06)
(Increase)/decrease in other non-current assets 273.16 719.29
(Increase)/decrease in other current assets 30.46 467.20
Increase/(decrease) in trade payables 79.27 1,225.07
Increase/(decrease) in other financial liabilities (7.09) 114
Increase/(decrease) in Employee benefit obligations 136.34 6.57
Increase/{decrease) in other current liabilities (89.43) 184.17
Cash generated from operations 13,244-42 10,105.07
Income taxes paid (1,120.41) (1,637.71)
Net cash flow from operating activities [A] 12,124.01 8,467.36
Cash flow from investing activities
Purchase of property, plant and equipment/ intangible assets (1,261.69) (3,108.40)
Proceeds from sale of property, plant and equipment 294.93 16.70
Investment in equity shares/preference shares of Subsidiary (refer note 33) (70,615.12) (750.00)
Proceeds from redemption of preference shares of Joint Venture - 17,046.94
Proceeds from sale of investments 13,225.99 27,799.79
Purchase of current investments 1,945.60 (41,171.52)
Praceeds on maturity of fixed deposits (0.21) 117.75
Interest received 132.46 119.77
Net cash flow from/ (used in) investing activities [B] (56,278.05) 71.03
Cash flow from financing activities
Repayment of borrowings (3,983.69) (2,294.19)
Proceeds from borrowings 55,389.66 3,664.85
Dividends paid 7(b) (4,349.12) - (7,610.97)
Dividend distribution tax 7(b) (893.97) (1,549.41)
Interest paid (1,130.73) (1,129.33)
Net cash flow used in financing activities [C] 45,032.15 (8,919.05)



GATEWAY DISTRIPARKS LIMITED
Consolidated Statement of Cash flow for the year ended 31 March 2019
(All amounts in INR lakhs, unless otherwise stated)

Net increase/(decrease) in cash and cash equivalents [A+B+C] 878.11 (380.66)
Cash and cash equivalents at the beginning of the financial year (83.87) 206.79
Cash and cash equivalents at the end of the year 794.23 (83.87)

Reconciliation of Cash and Cash Equivalents with Statement of

Cash Flow

Cash Flow statement as per above comprises of the following

Cash and cash equivalents 5(f) 2,925.85 876.94
Bank overdrafts 8(b) (2,131.62) (960.81)
Balances as per statement of cash flows 794.23 (83.87)

The above consolidated statement of cash flows should be read in conjunction with the accompanying notes.
In terms of our report of even date.

For S.R. Batliboi & Co. LLP For and on behalf of the Board of Directors
Chartered Accountants Gateway Distriparks Limited

ICAI Firm Registration Number: 301003E/E300005
/7’“% G OB RS /;\Af\ﬂlulm/ :

Prem Kishan Dass Gupta Shabbir Hassanbhai
Chairman and Managing Director Director
DIN: 00011670 DIN: 00268133

per Vlshal Sharma
Partner

Membership No.: 96766

R. Kumar
Deputy Chief Executive Officer and Chief Finance

Place: New Delhi Place: New Delhi
Date: 14 May, 2019 Date: 14 May, 2019
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GATEWAY DISTRIPARKS LIMITED
Notes annexed to and forming part of the Consolidated Financial Statements for the year ended 31 March 2019

Note 1

(@)

(b)

Background

Gateway Distriparks Limited (the ‘Company’) and its subsidiaries / associate / joint venture are engaged in business of Container Freight Stations /
Inland Container Depots at various locations, transportation of cargo by containers on Indian Railways Network, road transportation of containers /
cargo / chilled and frozen products and operating stovage facilities at cold stores at various locations in India. The Company was incorporated on 6
April, 1994.

The Company's equity shares are listed in Bombay Stock Exchange and National Stock Exchange.

The Container Freight Stations are located at Navi Mumbai, Chennai, Vishakhapatanam Kochi and Krishnapatnam. The Company's Joint venture
(Subsidiary with effect from May 29, 2018) Gateway Rail Freight Limited operates Inland Container Depots, which are located at Garhi Harsaru
(Gurgaon), Sahnewal (Ludhiana), Asaoti (Faridabad), Kalamboli (Navi Mumbai) and Virangam (Gujarat). The rakes carrying containers with cargo
(Exim/ Domestic / Refrigerated / Empties) are operated on the Indian Railways network. Trailers are used to carry containers and cargo to the location
of the premises of the customers. The Company's Associate Snowman Logistics Liinited operates storage facilities at cold stores at varions locations in
India. Chilled and frozen products are stored on behalf of customers at these cold stores and are transported by refrigerated trucks to various locations
in India.

The financial statements were authorised for issue in accordance with a resolution of the directors on 14 May 2019.

SIGNIFICANT ACCOUNTING POLICIES:

This note provides a list of the significant accounting policies adopted in the preparation of these consolidated financial statements. These policies have
been consistently applied to all the vears presented, unless otherwise stated. The Company' financial statements are for the group consisting of Gateway
Distriparks Limited (the 'Company') and its subsidiaries / associate/ joint venture.

Basis of Preparation:

(i) Compliance With Ind AS

The consolidated financial statements of the Company have been prepared as a set of financial statement in accordance with Indian Accounting
Standards (Ind AS) notified under the Coinpanies (Indian Accounting Standards) Rules, 2015. (as amended from time to timne).

(i1) Historical Cost Convention

The financial statements have been prepared on a historical cost basis, except for the following.
-- Certain financial instruments that are measured at fair value;

-- Certain financial instruments that are measured at fair value;

-- Define benefit plan-plan assets measured at fair value; and

-- Assets held for sale-measured at lower of carrying valie and fair valize less cost to sell.

Principles of consolidation and equity accounting

(i) Subsidiaries

Subsidiaries are all entities (including structured entitics) over which the group has control. The group controls an entity when the group is exposed to,
ov has rights to, variable returns from its involvement with the entity and has the ability to affect those returns through its power to direct the relevant
activities of the entity. Subsidiaries are fullv consolidated from the date on which control is transferred to the group. They are deconsolidated from the
date that control ceases.

The acquisition method of accounting is used to account for business combinations by the group.

The group combines the financial statements of the parent and its subsidiaries line by line adding together like items of assets, liabilities, equity, income
and expenses. Intercompany transactions, balances and unrealised gains on transactions between group companies are eliminated. Unrealised losses
are also eliminated unless the transaction provides evidence of an impairment of the transferred asset. Accounting policies of subsidiaries have been
changed where necessary to ensure consistency with the policies adopted by the group.

Non-controlling interests in the results and equity of subsidiaries are shown separately in the consolidated stateinent of profit and loss, consolidated
statement of changes in equity and balance sheet respectively.

(ii) Associates

Associates are all entities over which the group has significant influence but not control or joint control. This is generally the casc where the group holds
between 20% and 50% of the voting rights. Investments in associates are accounted for using the equity method of accounting (see (iv) below), after
Initially being recognised at cost.

(iii) Joint arrangements

Under Ind AS 111 Joint Arrangements, investments in joint arrangements ave classified as either joint operations or joint ventures. The classification
depends on the contractual rights and obligations of each investor, vather than the legal structure of the joint arrangement. Gateway Distriparks Limited
has joint ventures.




(©)

(d)

Joint ventures
Interests in joint ventures are accounted for using the equity method (see {iv) below), after initially being recognised at cost in the consolidated balance
sheet.

(iv) Equity method

Under the equity method of accounting, the investments are initially recognised at cost and adjusted thereafter to recognise the group's share of the post-
acquisition profits or losses of the investee in profit and loss, and the group's sharc of other comprehensive income of the investee in other
comprehensive income. Dividends received or receivable from associates and joint ventures are recognised as a reduction in the carrying amount of the

When the group's share of losses in an equity accounted investment equals or exceeds its interests in the entity, including any other unsecured long-
term receivables, the group does not recognise further losses, unless it has incurred obligations or made payments on behalf of the other entity.

Unrealised gains on transactions between the group and its associates and joint ventures are eliminated to the extent of the group's interest in these
entities. Unrealised losses are also eliminated unless tlie transaction provides evidence of an impairment of the asset transferred. Accounting policies of
equity accounted investees have been changed where necessary to ensure consistency with the policies adopted by the group.

The carrying amount of equity accounted investments are tested for impairment in accordance with the policy described in note 1(h) below.

(v) Changes in ownership interests

The group treats transactions with non-controlling interests that do not result in a loss of control as transactions with equity owners of the group. A
change in ownership interest results in an adjustment between the carrying amounts of the controlling and non-controlling interests to reflect their
relative interests in the subsidiary. Any difference between the amount of the adjustment to non-controlling interests and any consideration paid or
received is recognised within equity.

When the group ceases to consolidate or equity account for an investment because of a loss of control, joint control or significant influence, any retained
interest in the entity is remeasured to its fair value with the change in carrying amount recognised in profit or loss. This fair value becomes the initial
carrying amount for the purposes of subsequently accounting for the retained intevest as an associate, joint venture or financial asset. In addition, any
amounts previously recognised in other comprehensive income in respect of that entity are accounted for as if the group had directly disposed of the
related assets or liabilities. This may mean that amounts previously recognised in other comiprehensive income are reclassified to statement of profit or
loss.

If the ownership interest in a joint venture or an associate is reduced but joint control or significant influence is retained, only a proportionate share of
the amounts previously recognised in other comprehensive income are reclassified to statement of profit or loss where appropriate.

Current and non-current classification

The group presents assets and liabilities in the balance sheet based on current/ non-current classification.

An asset is treated as current when it is:

a. Expected to be realised or intended to be sold or consumed in normal operating cycle

b. Held primarily for the purpose of trading,.

c. Expected to be realised within twelve months after the reporting period, or

d. Casli or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period

All other asscts are classified as non-current.

A Hability is current when:

a. It is expected to be scttled in normal operating cvcle

b. It is held primarily for the purpose of trading

c. It is due to be settled within twelve months after the reporting period, or

d. There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

All other liabilities are classified as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The group has
identified twelve months as its operating cycle.

Investment in Compound Financial Instruments issued by joint venture
The group considers issuance of non-market rate redeemable preference shares by its joint venture as compound instrument comprising a loan with
market termis and a capital injection and hence treat the difference between the cash paid and fair value on initial recognition as an addition to the
investment in the joint venture and presented separately as 'Equity component of Zero Coupon Redecmable Preference Shares' under 'Non-Current
Investments’. Equity Component is not subsequently remeasured.




(e)

H

Segment Reporting:

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker ("CODM") of the
group. The CODM, who is responsible for allocating resources and assessing performance of the operating segments, has been identified as the
Chairman and Managing Director of the group. The group has identified oune reportable segment “Container Freight Station” i.e. based on the
information reviewed by CODM. Refer note 24 for segment inforination presented.

Foreign currency translation:

(i) Functional and presentation currency

ltems included in the financial statements of each of the group's entities are measured using the currency of the primary economic environment in
which the entity operates ('the functional currency'). The consolidated financial statements are presented in Indian rupee (INR) which is the group's
functional and presentation currency.

(i1) Transactions and balances

Foreign currency transactions are translated into functional currency using the exchange rates prevailing at the date of the transactions. Foreign
exchange gains and losses resulting from the settlement of such transactions and from the translation of monetary assets and liabilities denoniinated in
foreign currencies at year end exchange rates are generally recognised in profit or loss.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the statement of profit and loss, within finance cost. All
other foreign exchange gains and losses are presented in the Statement of profit and loss on a net basis.

Non-nionetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value was
determined. Translation difference on assets and liabilities cairied at fair value are reported as part of the fair value gain or loss. For example,
translation differences on non-monetary assets and liabilities such as equity instruments held at fair value through profit or loss are recognised in
statement of profit and loss as part of the fair value gain or loss and translation differences on non-monetary assets such as equity investments classified
as FVOCI are recognised in other comprehensive income.

Al monetary assets and liabilities in foreign currency are restated at the end of accounting period. With respect to long-term foreign curreney monetary
items, the group has adopted the following policy:

a) Long Term foreign currency monetary item taken upto 31 March 2016 on depreciable assets:

- Foreign exchange difference on account of long term foreign currency loan on a depreciable asset, are adjusted in the cost of the depreciable asset,
which would be depreciated over the balance life of the asset

b)Long Term foreign currency monetary item taken after 01 April 2016 on depreciable assets:

» Foreign exchange difference on account of a depreciable assets, are included in the Statement of profit and Loss.

A monetary asset or liability is termed as a long-term foreign currency monetary item, if the asset or liability is expressed in a foreign currency and has a
term of 12 months or more at the date of origination of the asset or lability.

Revenue Recognition.

The Company is principally engaged in a single segment viz. Inter-Modal Container Logistics, based on the nature of services, risks, returus and the internal
business reporting system

Ind AS 115 “Revenue from Contracts with Customers” provides a control-based revenue recognition model and provides a five step application approach to
be followed for revenue recognition

- Identify the contract(s) with a customer

- Identify the performance obligations

- Determine the transaction price

- Allocate the transaction price to the performance obligations

- Recognise revenue when or as an entity satisfics performance obligation

Revenue from contracts with customers is recognised when control of the services are transferred to the customer at an amount that reflects the
consideration to which the Company expects to be entitled in exchange for those services. The Company has generally concluded that it is the principal in its
revenue arrangements, except for the agency services, because it typically controls the services before transferring them to the customer.

Revenue excludes amounts collected on behalf of third parties




Rendering of services :
(1) 'Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue are net of returns, trade allowances,
rebates, value added taxes and amounts collected on behalf of third parties.

(i1} The Company recognises revenue when the amount of revenue can be reliably measured, it is probable that future economic benefit will flow to the
entity and specific criteria have been met for each of the company activities as described below. The Company bases its estimates on historical results, taking
into consideration the type of customer, the type of transaction and the specifics of each arrangement.

(ii1) Income from Container handling, storage and transportation are recognised on proportionate complenon of the movement and delivery of goods to the
party/designated place.

(iv) Income from Ground Rent is recognised for the period the container is lying in the Container Freight Station. However, in case of long standing

(v) Income from auction sales is recognised when the company auctions long-standing cargo that has not been cleared by customs. Revenue and expenses
for Auction sales are recognised wlien auction is completed after obtaining necessary approvals from appropriate authorities. Auction sales include recovery
of the cost incurred in conducting auctions, acerued ground rent and handling charges relating to long-standing cargo. Surplus, out of auctions, if any, after
meeting all expenses and the actual ground rent, is credited to a separate account 'Auction Surplus' and is shown under the head 'Other Current Liabilities'.
Unclaimed Auction Surplus, if any, in excess of period specified under the Limitations Act is written back as 'Income’ in the following financial year.

Variable consideration

1f the consideration in a contract includes a variable amount, estimates the amount of consideration to which it will be entitled in exchange for transferring
the service to the customer. The variable consideration is estimated at contract inception and constrained until it is highly probable that a significant
revenue reversal in the amount of cumulative revenue recognised will not occur when the associated uncertainty with the vartable consideration is
subsequently resolved. The Company recognizes changes in the estimated amount of variable consideration in the period in which the chiange occurs. Some
contracts for the sale of service provide customers with volume rebates and pricing incentives, which give rise to variable consideration.

The Company provides retrospective volume rebates and pricing incentives to certain customers once the quantity of products purchased during the period
exceeds a threshold specified in the contract. Rebates are offset against amounts payable by the custonier. To estimate the variable consideration for the
expected future rebates, the Company applies the most likely amount method for contracts with a single-volume threshold and the expected value method
for contracts with more than one volume threshold. The selected method that best predicts the amount of variable consideration is primarily driven by the
number of volume thresholds contained in the contract. The Company then applies the requirements on constraining estimates of variable consideration
and recognises a refund liability for the expected future rebates.

Contract balances

Trade receivables
A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e., only the passage of time is required before payment of
the consideration is due). Refer to accounting policies of financial assets in section financial instruments — initial recognition and subsequent measurement.

Contract liabilities

A contract liability is the obligation to transfer services to a customer for which the Company has received consideration (or an amount of consideration is
due) from the customer. If a customer pays consideration before the Company transfers services to the customer, a contract lability is recognised when the
pavinent is made or the payment is due (wwhichever is earlier). Contract liabilities are recognised as revenue when the Company performs under the contract

Cost to obtain a contract

The Company pavs sales commission to its selling agents for each contract that they obtain for the Company. The Compauy has elected to apply the optional
practical expedient for costs to obtain a contract which allows the Company to immediately expense sales commissions (included in advertisement and sales
promotion expense nnder other expenses) because the amortization period of the asset that the Company otherwise would have used is one vear or less.

Costs to fulfil a contract i.e. freight, insurance and other selling expenses ave recognized as an expense in the period in which related revenue is recognised.

Critical judgements

The Company’s contracts with customers include promises to transfer service to the customers. Judgement is required to determine the transaction price for
the contract. The transaction price could be either a fixed amount of customer consideration or variable consideration with elements such as schemes,
incentives, cash discounts, etc. The estimated amount of variable consideration is adjusted in the transaction price only to the extent that it is highly
probable that a significant reversal in the amount of cumulative revenue recognised will not occur and is reassessed at the end of each reporting period.

Estimates of rebates and discounts are sensitive to changes in circumstances and the Company’s past experience regarding returns and rebate entitlements
nay not be representative of customers’ actual returns and rebate entitlements in the futuve.

Costs to obmm a contract are generallv expensed as incurred. The ds%sqment of tIus criteria 1eq1111es the application of]udgement in particular wlu.n
e




Other revenue streams

Export Benefits

Export Entitlements in the form of Service Exports froni India Scheme (SEIS) and other schemes are recognized in the statement of profit and loss when the
right to receive credit as per the terms of the scheme is established in respect of exports made and when there is no significant uncertainty regarding the
ultimate collection of the relevant export proceeds.

Dividend
Revenue is recognised when the Company’s right to receive the payment is established, which is generally when shareholders approve the dividend.

Interest Income

For all debt instruments measured either at amortised cost or at fair value through other comprehensive income, interest income is recorded using the
effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financial
instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset or to the amortised cost of a financial liability. When
calculating the effective interest rate, the Company estimates the expected cash flows by considering all the contractual ternis of the financial instrument
(for example, prepayment, extension, call and similar options) but does not consider the expected credit losses. Interest income is included in finance
income in the statement of profit and loss.

(h) Income Tax:

The income tax expense or credit for the period is the tax payable on the current period's taxable income based on the applicable income tax rate
adjusted by changes in deferred tax assets and liabilities attributable to temporary differences and to unnsed tax losses.

Current income tax

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting period in the country
where the company and its subsidiaries, associate and joint ventire generate taxable income. Management periodically evaluates position taken in tax
returns with respect to situations in which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis
of amounts expected to be paid to the tax authorities.

Deferrred tax

Deferred inconie tax is provided in full, using the liability method, on temporary differences arising between the tax bases of assets and liabilities and
their carrying amounts in the consolidated financial statements. Deferred income tax is determined using tax rates (and laws) that have been enacted or
substantially enacted by the end of the reporting period and are expected to apply when the related deferred income tax asset is realised or tlie deferred
income tax liability is seftled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that future taxable amounts will
be available to utilise those temporary differences and losses.

Deferred tax liabilities are not recognised for the temporary differences between the carrying amount and tax bases of investments in subsidiaries,
associate and interest in joint arrangements where the group is able to control the timing of the reversal of the temporary differences and it is probable
that the differences will not reverse in the foreseeable future.

Deferred tax assets are not recognised for temporary differences between the carrving amount and tax bases of investments in subsidiaries, associate
and interest in joint arrangements where it is not probable that the differences will reverse in the foreseeable future and taxable profit will not be
available against which the temporary differences can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforeeable right to offset current tax assets and liabilities and when the deferred tax
balances relate to the same taxation authority. Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and
intends either to settle on a net basis, or to realise the assets and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent thiat it relates to items recognised in other comprelensive income or divectly
in equity. In this case, the tax is also recognised in other comprehensive income or directly in equity, respectively.

MAT

“Minimum alternate tax (MAT) paid in a year is charged to the statement of profit and loss as current tax for the year. The deferred tax asset is
recognised for MAT credit available only to the extent that it is probable that the Group will pay normal income tax during the specified period, i.e., the
period for which MAT credit is allowed to be carried forward. In the year in which the Group recognizes MAT credit as an asset, it is created by way of
credit to the statement of profit and loss and shown as part of deferred tax asset. The Group reviews the “MAT credit entitlement” asset at each reporting
date and writes down the asset to the extent that it is no longer probable that it will pay normal tax during the specified period.”

(i) Leases:
A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers substantially all the risks and rewards incidental
to ownersliip to the Group is classified as a finance lease. Leases in which a significant portion of the risks and rewards of ownership are not transferred
to the Group as lessee are classified as operating leases.
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Operating Lease - as a lessee

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the group as lessee are classified as operating leases.
Payments made under operating leases (net of any incentive received from the lessor) are charged to profit or loss on a straight line basis over the period
of the lease unless the payments arc structured to increase in line with expected general inflation to compensate for the lessor's expected inflationary
cost increases.

Impairment of assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when annual
impairment testing for an asset is required, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other assets or group’s of assets. Where the carrying amount
of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in nse, the estiinated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are
taken into account, if available. If no such transactions can be identified, an appropriate valuation model is used. Impairment losses including
impairment on inventories are recognised in the statement of profit and loss. After impairment, depreciation is provided on the revised carrying amount
of the asset over its remaining useful life.

Goodwill is tested for impairment annually and when circumstances indicate that the carrying value may be impaired.

Impairment is determined for goodwill by assessing the recoverable amount of each CGU (or group of CGUs) to which the goodwill relates. When the
recoverable amount of the CGU is less than its carrying amount, an impairment loss is recognised. Impairment losses relating to goodwill cannot be
reversed in future periods.

Cash and Cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, demand deposits with banks, other
short-term highly liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and which
are subject to an insignificant risk of changes in value, and bank overdraft. Overdraft are shown within borrowing in current labilities in the balance
sheet.

Trade Receivables
Trade Receivables are recognised initially at fair value and subsequently measured at amortised cost using the effective interest method, less provision
for impairment.

Investments and other financial assets

(1) Classification
The group classifies its financial assets in the following measurement categories:

-~ those to be measured subsequently at fair value (either through other comprehensive income, or through Statement of profit and loss and

-- those mieasured at amortised cost.
The classification depends on the entity's business model for managing the financial assets and the contractual terms of the cash flows.

For the assets measured at fair value, gain and losses will either be recorded in profit or loss or other comprehensive income. For investment in debt
instrument, this will depend on the business model in which the investment is held.

‘The group reclassifics debt investments when and only when its business model for managing those assets changes.

(ii) Measurement

At initial recognition, the group measures a financial assets at its fair value plus, in the case of a financial assets not at fair value through profit or loss,
transaction costs that are directly attributable to the acquisition to the financial assets. Transaction costs of financial assets carried at fair value through
profit or loss are recognised immediately in statement of profit and loss.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable
Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Group determines whether transfers have occurred
between levels in the hierarchy by re-asscssing categorisation (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.
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Debt Instruments
Subsequent measurement of debt instruments depends on the group's business model for managmg the asset and cash flow characteristics of the asset.
There are three measureinent categories into which the group classifies its debt instruments.

1. Amortised Cost: Assets that are held for the collection of contractual cash flows where those cash flows represent solely payments of principal and
Interest are measured at amortised cost. A gain or loss on a debt investment that is subsequently measured at amortised cost and is not part of a hedging
relationship is recognised iu statement on profit and loss when the asset is derecognised or impaired. Interest income from these financial assets is
included in finance income using the effective interest rate method.

2. Fair value through other comprehensive Income (FVOCI): Assets that are held for the collection of contractual cash flows and for selling the financial
assets, where the assets cash flows represent solely payments of principal and interest, are measured at fair value through other comprelhiensive income
(FVOCI). Movements in the carrying amount are taken through OCI, except for the recognition of impairment gains or losses, interest revenue and
foreign exchange gains and losses which are recognised in statement of profit and loss. When the financial asset is derecognised, the cumulative gain or
loss previously recognised in OCI is reclassified from equity to statement of profit and loss. Interest Income from these financial assets is included in
finance income using the effective interest rate method.

3. Fair Value through profit or loss (FVPL): Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value through profit or
loss. A gain or loss on a debt investment that is subsequently measured at fair value through profit or loss and is not part of hedging relationship is
recognised in its profit or loss and presented net in the statement of profit and loss in the period in which it arises. Dividend income from these financial
assets is included in other income.

(iii) Impairment of financial assets

The group applies the expected credit loss model for recognising impairment loss on financial assets measured at amortised cost, trade receivables and
other contractual rights to receive cash or other financial assets.

For trade receivables only, the group applies the simplified approach pernitted by Ind AS 109 Financial Instruments, which requires expected lifetime
losses to be recognised from initial recognition of the receivables.

(iv) Derecognition of financial assets

A financial assets is derecognised only when

-~ The group has transferred the right to receive cash flows from the financial assets or

-- retains the contractual rights to receive the cash flows of the financial assets, but assumes a contractual obligation to pay cash flows to one or mnore
recipients.

Where the entity has transferred an asset, the group evaluates whether it has transferred substantially all risks and rewards of ownership of the financial
asset. In such cases, the financial asset is derecognised. Where the entity has not transferred substantially all risks and rewards of ownership of the
financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of tlie financial asset, the financial
asset is derecognised if the group has not retained control of the financial asset. Where the group retains control of the financial asset the asset is
continued to be recognised to the extent of continuing involvement in the financial asset.

(v) Income recognition
(1) Interest: Interest income is recognised on a time proportion basis taking into account the amount outstanding and the effective interest rate.

(i1) Dividend: Dividend inconie is recognised when the right to receive dividend is established.

Financial Liabilities

(1) Classification

The Group classifies its {inancial liabilities in the following measurement categories:

-- those to be measured subscquently at fair value through the Statement of Profit and Loss, and
-- those neasured at amortised cost

(i1) Measurement

1. Financial Habilities at amortised cost- Financial labilities at amortised cost represented by borrowings, trade and other payables are initially
recognized at fair value, and subsequently earried at amortized cost.

2. Financial liabilities at fair value through profit and loss- Financial liabilities at fair value through profit and loss are measured at fair value with atl
changes recognized in the statement of profit and loss.

(iii) Reclassification of financial assets
The Group determines classification of financial assets and liabilities on initial recognition. After initial recognition, no reclassification is made for
financial assets which are equity instruments and financial liabilities.
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Original Revised Accounting treatment
classification | classification

Amortised cost  |FVTPL [Fair value is measured at reclassification date. Difference between previous amortized cost and fair value is
recognised in P&L.

FVTPL Amortised Cost  |Fair value at reclassification date becomes its new gross carrying amount. EIR is calculated based on the new gross
carrying amount.

Amortised cost | FVTOCI Fair value is measured at reclassification date. Difference between previous amortised cost and fair value is
recognised in OCI. No change in EIR due to reclassification.

FVTOCI Amortised cost | Fair value at reclassification date becomes its new amortised cost carrying amount. However, cumulative gain or
loss in OCl is adjusted against fair value. Consequently, the asset is measured as if it had always been measured at
amortised cost.

FVTPL FVTOCI Fair value at reclassification date becomes its new carrying amount. No other adjustment is required.

FVTOCI FVIPL Assets continue to be measured at fair value. Cumulative gain or loss previously recognized in OCl is reclassified to
P&L at the reclassification date.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally enforceable right to offset the
recognised amounts and there is an intention to settle on a net basis or realise the assets and settle the liability simultaneously. The legally enforceable
right must not be contingent on future eveuts and must be enforceable in the normal course of business and in the event of default, insolvency or
bankruptcy of the group or the counterparty.

Property, Plant and equipment

Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at historical cost less depreciation. Historical cost
includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset's carrying amonnt or recognised as a separate asset, as appropriate, only when it is probable that future
economic benefits associated with the item will flow to the group and cost of the item can be measured reliably. The carrying amount of auy component
accounted for as a separate assets is derecognised when replaced. All other repairs and maintenance are charged to statement of profit and loss during
the reporting period in which they are incurred.

Depreciation methods, estimated useful lives and residual value

Depreciation on additions/ deletions to Tangible and Intangible Assets is calculated on pro-rata basis from the month of such additions/ deletions. The
Group provides depreciation on straight-line method at the rates specified under Schedule 11 to the Companies Act, 2013, except for:

- Reach Stackers and forklifts (included in Other Equipments) are depreciated over a period of ten years, based on the technical evaluation;

- Additions/ construction of Building, Electrical Installations, Furniture and Fixtures and Office Equipments at Punjab Conware CFS is being amortised
over the balance period of the Operations and Management Agreement of the CI'S with effect from 1 July, 2007;

Gains and losses on disposal are determined by comparing proceeds with carrying amount. These are included in Statement of profit and loss.

Intangible Assets

Intangible assets purchased are mecasured at cost or fair value as of the date of acquisition, as applicable, less accumulated amortisation and
accumulated impairment, if any. Intangible assets of the group consist of computer software and is amortised under straight line method over a period
of three vears.

Goodwill

Goodwill on acquisitions of subsidiaries is not amortised but it is tested for impairment annually, or more frequently if events or changes in
circumstances indicate that it might be impaired, and is carried at cost less accumulated impairment losses. Gains and losses on the disposal of an entity
include the carrying amount of goodwill relating to the entity sold.

Goodwill is allocated to cash-generating units for the purpose of impairment testing. The allocation is made to those cash-generating units or groups of
cash-generating units that are expected to benefit from the business combination in which the goodwill arose. The units or groups of units are identified
at the lowest level at which goodwill is monitored for internal management purposes, which in our case are the operating segments.
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Trade and other Payables

These amounts represent liabilities for goods and services provided to the group prior to the end of financial year which are unpaid. The amounts are
unsecured. Trade and other pavables are presented as current labilities unless payment is not due within 12 months after the reporting period. They are
recognised initially at fair value and subsequently measured at amuortised cost using effective interest method.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently measured at amortised cost. Any
difference between the proceeds (net of transaction cost) and redemption amount is recognised in profit or loss over the period of the borrowings using
the effective interest rate inethod. Fees paid on the establishnient of loan facilities are recognised as transaction costs of the loan to the extent that itis
probable that some or all of the facility will be drawn down. In this case, the fec is deferred until the draw down occurs. To the extent there is no
evidence that it is probable that sonme or all of the facility will be drawn down, the fee is capitalised as a prepayment for liquidity services and anmiortised
aver the period of the facility to which it relates.

The fair value of the liability portion of the zero coupon redecmable preference shares is determined using a market rate for an equivalent instrument.
This amount is recorded as liability on amortised cost basis until extinguished on redemption of preference shares. The reminder of the proceeds is
attributable to the equity portion of the compound instrunient. This is recognized and included in shareholders' equity, net of income tax effects, and
not subsequently remeasured.

Borrowings are removed from the balance sheet when the obligation specified in the contract is discharged, cancelled or expired. The difference between
the carrying amount of a financial liability that has been extinguished or transferred to another party and the consideration paid, including any non-cash
assets transferred or liabilities assumed, is recognised in statement of profit and loss.

Borrowings are classified as current liabilities unless the group has an unconditional right to defer settlement of the Hability for at least 12 months after
the reporting period. Where there is a breach of a material provision of a long-term arrangement on or before the end of the reporting period with the
effect that the liability becomes payable on demand on the reporting date, the entity does not classify the liability as current, if the lender agreed, after
the reporting period and before the approval of the financial statements for issue, not to demand payment as a consequence of the breach.

Borrowing Cost:

General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying assets are capitalised
during the period of fime that is required to complete and prepare the assets for its intended use or sale. Qualifying assets are assets that necessarily take
a substantial period of time to get ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on qualifving assets is deducted from the
borrowing costs eligible for capitalisation.

Other borrowing costs are expensed in the period in which they are incurred.

Provisions:
Provisions are recognised when the group has a present legal or constructive obligation as a result of past events, it is probable that an ontflow of
resources will be required to settle the obligation and the amount can be reliably estimiated. Provisions are not recognised for future operating losses.

Where there are a number of simitar obligations, the likelihood that an outflow will be required in settlement is determined by considering the class of
obligations as a whole. A provision is recognised even if the likelihood of an outtlow with respect to any one itent included in the same class of
obligations may be small.

Provision are measured at the present value of management's best estimate of the expenditure required to settle the present obligation at the end of the
reporting period. The discount rate used to determine the present value is a pre -tax rate that reflects current market assessments of the time value of
money and the risk specific to the liability. The increase in the provision due to the passage of time is recognised as interest expense.

Employee Benefits:

(i) Short term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the end of the period in
which the employees render the related service are recognised in respect of employees service up to the end of reporting period and are measured at the
amounts expected to be paid when the liabilities are settled. The liabilities are presented as current employee benefit obligations in the balance sheet.

(i) Other long term employee benefit obligations

The liabilities for earned leave and sick leave are not expected to be settled wholly within 12 months after the end of the period in which the employees
render the related service. They are therefore measured as the present value of expected future payments to be made in respect of services provided by
etuployees up to the end of the repotting period using the projected unit credit method. The benefits are discounted using the market yields at the end of
the reporting period that have terms approximating to the terms of the related obligation. Remeasurement as a result of experience adjustments and
changes in actnarial assumptions are recognised in profit or loss.

(iiz) Post employment obligation

The group operates the following post-employment schemes:

1.) Defined benefit plans such as gratuity; and

2.) Defined contribution plan such as provident fund and employee state insurance corporation.
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Gratuity Obligations

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plan is the present value of the defined obligation at the end of
the reporting period less the fair value of plan assets. The defined benefit obligation is calculated annually by actuaries using the projected unit credit
method.

The present value of the defined benetfit obligation denominated in INR is determined by discounting the estimated future cash outflow by reference to
market yields at the end of the reporting period on government bonds that have terms approximating to the terms of the related obligations.

The net interest cost is calculated by applying the discount rate to the net balance of defined benefit obligations and fair value of plan assets. This cost is
included in employee benefit expenscs in the statement of profit and loss .

Renieasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are recognised in the period in which they
occur, directly in other comprehensive income. They are included in retained earnings in the statement of changes in equity and in the balance sheet.

Changes in the present value of the defined benefit obligation 1esu1hng from plan amendments or curtailments are recognised immediately in
Statement of profit and loss as past service cost.

Defined Contribution Plans

The group pays provident fund contribution to publicly administered provident funds as per local regulations. The group has no further payment
obligations once the contribution have been paid. The contribution are accounted for as defined contribution plans and the contribution are recognised
as employee benefit expense when they are due.

(iv) Bonus Plan

The group recognises a liability and an expenses for bonuses. The group recognises a provision where contractnally obliged or where there is a past
practice that has created a constructive obligation.

Earnings per Share:

(i) Basic earnings per share
Basic earning per share is calculated by dividing;:

1) The profit attributable to the owner of the group
2) by the weighted average number of equity share outstanding during the financial year.

(ii) Diluted earnings per share

Diluted earnings per share adjusts the figure used in the determination of basic earnings per share to take into

account:

1) the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and

2) the weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive potential equity
shares.

Contributed Equity
Equity shares are classified as Equity.
Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Dividends
Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at the discretion of the entity, on or before the
end of the reporting period but not distributed at the end of the reporting period.

Business combinations

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the aggregate of the consideration
transferred measured at acquisition date fair value and the amount of any non-controlling interests in tlie acquiree. For each business comnbination, the
Group elects whether to measure the non-controlling interests in the acquiree at fair valne or at the proportionate share of the acquirec’s identifiable net
assets. Acgquisition-related costs are expensed as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assutned are recognised at their acquisition date fair valnes. For this purpose,
the liabilities assumed include contingent liabilities representing present obligation and they are measnred at their acquisition fair values irrespective of
the fact that outflow of resources embodying economic benefits is not probable. However, the following assets and liabilities acquired in a business
conibination are measured at the basis indicated below:

» Deferred tax assets or liabilities, and the assets or liabilities related to employee benefit arrangements are recognised and measured in accordance
with Ind AS 12 Income Tax and Ind AS 19 Employee Benefits respectively.

» Reacquired rights are measured at a value determined on the basis of the remaining contractual term of the related contract. Such valuation does not
consider potential renewal of the reacquired right.

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate classification and designation in accordance
with the contractual terms, economic circumstances and pertinent conditions as at the acquisition date. This includes the separation of embedded
derivatives in host contracts by the acquiree.
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If the business combination is achieved in stages, any previously held equity interest is re-measured at its acquisition date fair value and any resulting
gain or loss is recognised in profit or loss or OCI, as appropriate.

Any contingent consideration to be transferred by the acquirer is recognised at fair value at the acquisition date. Contingent consideration classificd as
an asset or liability that is a financial instrument and within the scope of Ind AS 109 Financial Instruments, is measured at fair value with changes in fair
value recognised in profit or loss. If the contingent consideration is not within the scope of Ind AS 109, it is measured in accordance with the appropriate
Ind AS. Contingent consideration that is classified as equity is not re-rmeasured at subsequent reporting dates and subsequent its settlement is
accounted for within equity.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the amount recognised for non-controlling
interests, and any previous interest held, over the net identifiable assets acquired and liabilities assumed. If the fair value of the net assets acquired is in
excess of the aggregate consideration transferred, the Gronp re-assesses whether it has correctly identified all of the assets acquired and all of the
liabilities assumed and reviews the procedures used to measure the amounts to be recognised at the acquisition date. If the reassessment still results in
an excess of the fair value of net assets acquired over the aggregate consideration transferred, then the gain is recognised in OCI and accumulated in
equity as capital reserve. However, if there is no clear evidence of bargain purchase, the entity recognises the gain directly in equity as capital reserve,
without routing the same through OCI.

After initial recognition, goodwill is measured at cost less any accumulated iinpairinent losses. For the purpose of impairment testing, goodwill acquired
in a business combination is, from the acquisition date, allocated to each of the Group’s cash-generating units that are expected to benefit from the
combination, irrespective of whether other assets or Jiabilities of the acquiree are assigned to those units.

A cash generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently when there is an indication that the
unit may be impaired. If the recoverable amount of the cash generating unit is less than its carrying amount, the impairment loss is allocated first to
reduce the carrying amount of any goodwill allocated to the unit and then to the other assets of the unit pro rata based on the carrying amount of each
asset in the unit. Any impairment loss for goodwill is recognised in profit or loss. An impairment loss recognised for goodwill is not reversed in
subsequent periods.

Where goodwill has been allocated to a cash-generating unit and part of the operation within that unit is disposed of, the goodwill associated with the
disposed operation is included in the carrying amount of the operation when deternining the gain or loss on disposal. Goodwill disposed in these
circumstances is measured based on the relative values of the disposed operation and the portion of the cash-generating unit retained.

Non-current assets held for sale

Non-current assets are classified as held for sale if their carrying amount will be recovered principally through a sale transaction rather than through
continuing use and a sale is considered highly probable. They are measured at the lower of their carrying amount and fair value less costs to sell, except
for assets such as deferved tax assets, assets arising froin employee benefits, financial assets and contractual rights under insurance contracts, which are
specifically exempt from this requirement.

An impairment loss is recognised for any initial or subsequent write-down of the asset to fair value less costs to sell. A gain is recognised for any
subsequent increases in fair value less costs to sell of an asset, but not in excess of any cumulative impairment loss previously recognised. A gain or loss
not previously recognised by the date of the sale of the non-current asset is recognised at the date of de-recognition.

Non-current assets are not depreciated or ainortised while they are classified as held for sale.
Non-current assets classified as held for sale are presented separately from the other assets in the balance <heet.

Exceptional Items
When items of income and expense within profit or loss from ordinary activities are of such size, nature or incidence that their disclosure is relevant to
explain the performance of the group for the year, the nature and amount of such items is disclosed separately as Exceptional items.

Rounding of amounts
All amounts disclosed in the financial statements and notes have been round off to the nearest lakhs as per the requirement of Schedule 11, unless
otherwise stated

Govermment Grants

Government grants are recognised where there is reasonable assurance that the grant will be received and all attached conditions will be complied with.
When the grant relates to an expense item, it is rccognised as income on a systematic basis over the periods that the related costs, for which it is
intended to compensate, are expensed. When the grant relates to an asset, it is recognised as income over the expected useful life of the related asset.

When the Group receives grants of non-monetary assets, the asset and the grant are recorded at fair value amounts and released to profit or loss over the
expected useful life in a pattern of consumption of the benefit of the underlying asset.




(ae) Contingent Liabilities

(af)

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence of one
or more uncertain future events bevond the control of the Group or a present obligation that is not recognized because it is not probable that an outflow
of resources will be required to settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be
recognized because it cannot be measured reliably. The Group does not recognize a contingent liability but discloses its existence in the financial
statements.

Standards issued but not yet effective

New and amended standards

The Company applied Ind AS 115 for the first time. The nature and effect of the changes as a result of adoption of these new accounting standards are
described below. Several other amendments and interpretations apply for the first time in March 2019, but do not have an impact on the financial
statements of the Company. The Company has not early adopted any standards or amendments that have been issued but are not yet effective.

Ind AS 115 Revenue from Contracts with Customers

Ind AS 115 was issued on 28 March 2018 and supersedes Ind AS 11 Construction Contracts and Ind AS 18 Revenue and it applies, with limited exceptions,
to all revenue arising from contracts with its customers. Ind AS 115 establishes a five-step model to account for revenue arising from contracts with
customers and requires that revenue be recognised at an amount that reflects the consideration to which an entity expects to be entitled in exchange for
transferring goods or services to a customer.

Ind AS 115 requires entities to exercise judgenient, taking into consideration all of the relevant facts and circumstances when applying each step of the
model to contracts with their customers. The standard also specifies the accounting for the incremental costs of obtaining a contract and the costs directly
related to fulfilling a contract. In addition, the standard requires extensive disclosures.

The Company adopted Ind AS 115 using the modified retrospective method of adoption. The change did not have a material impact on the financial
statements of the Company.

Amendment to Ind AS 20 government grant related to non-monetary asset

The amendment clarifies that where the government grant related to asset, including non-monetary grant at fair value, shall be presented in balance sheet
either by setting up the grant as deferred income or by deducting the grant in arriving at the carrying amount of the asset. Prior to the amendment, Ind AS
20 did not allow the option to present asset related grant by deducting the grant from the carrying amount of the asset. These amendments do not have any
impact on the financial statements as the Company continues to present grant relating to asset by setting up the grant as deferred income.

Amendment to Ind AS 38 Intangible asset acquired free of charge

The amendment clarifies that in soine cases, an intangible asset may be acquired free of charge, or for nominal consideration, by way of a government
grant. In accordance with Ind AS 20 Accounting for Government Grants and Disclosure of Government Assistauce, an entity inay choose to recognise botl
the intangible asset and the grant initially at fair value. If an entity chooses not to recognise the asset initially at fair value, the entity recognises the asset
initially at a nominal amount plus any expenditure that is directly attributable to preparing the asset for its intended use. The amendment also clarifies that
revaluation model can be applied for asset which is received as government grant and measured at nominal value. These amendments do not have any
tmpact on the Company’s financial statements.

Appendix B to Ind AS 21 Foreign Currency Transactions and Advance Considerations

The appendix clarifies that, in determining the spot exchange rate to use on initial recognition of the related asset, expense or income (or part of it) on the
de-recognition of a non-monetary asset or non-monetary liability relating to advance consideration, the date of the transaction is the date on which an entity
initially recognises the non-monetary asset or non-monetary liability avising from the advance consideration. If there are multiple payments or receipts in
advance, then the eutity must determine the date of the transactions for each payment or receipt of advance consideration. This Interpretation does not have
any impact on the Company's financial statements.

Amendments to Ind AS 40 Transfers of Investment Property

The amendments clarify when an entity should transfer property, including property under construction or development into, or out of investment
property. The amendments state that a change in use occurs when the property meets, or ceases to meet, the definition of investment property and there is
evidence of the change in use. A mere change in management’s intentions for the use of a property does not provide evidence of a change in use. These
amendmeuts do not have any impact on the Company’s financial statements.

Amendments to Ind AS 12 Recognition of Deferred Tax Assets for Unrealised Losses

The amendments clarify that an eutity needs to consider whether tax law restricts the sources of taxable profits against which it may make deductions on
the reversal of that deductible temporary difference. Furthermore, the amendments provide guidance on how an entity should determine future taxable
profits and explain the circumstances in which taxable profit may include the recovery of some assets for more than their carrying amount.

Entities are required to apply the amendments retrospectively. However, on initial application of the amendments, the change in the opening equity of the
earliest comparative period may be recognised in opening retained earnings (or in another component of equity, as appropriate), without allocating the
change between opening retained carmings and other components of equity. Entities applying this relief must disclose that fact.

These amendments do not have any impact on the Company as the Company has no deductible temporary differences or assets that are in the scope of the
amendments.




CRITICAL ESTIMATES AND JUDGEMENTS:
The Preparation of financial statements require the use of accounting estimates which, by definition, will seldom equal the actual results. Management
also needs to exercise judgement in applying the group's accounting policies.

This note provides an overview of the areas that involved a higher degree of judgement or complexity, and of items which are more likely to be
materially adjusted due to estimates and assumptions turning out to be different that those originally assessed. Detailed information about each of these
estimates and judgements is included in relevant notes together with information about the basis of calculation for each affected line item in the
financial statements.

The areas involving critical estimates or judgements are:
--Estimation of current tax expense and deferred tax

The calenlation of the group’s tax charge necessarily involves a degree of estimation and judgement in respect of certain items whose tax treatment
cannot be finally determined until resolution has been reached with the relevant tax authority or, as appropriate, through a formal legal process. The
final resolution of some of these items may give rise to material profits/losses and/or cash flows. Significant judgments are involved in determining the
provision for income taxes, including amount expected to be paid/recovered for uncertain tax positions.(Refer Note 12)

Recognition of deferred tax assets/ liabilities

The recognition of deferred tax assets/ liabilities is based upon whether it is more likely than not that sufficient and suitable taxable profits will be
available in the future against which the reversal of temporary differences can be deducted. To determine the future taxable profits, reference is made to
the latest available profit forecasts. (Refer Note 12).

-- Estimation of Provisions & Contingent Liabilities

The group exercises judgement in measuring and recognising provisions and the exposures to contingent liabilities which is related to pending litigation
or other outstanding claims. Judgement is necessary in assessing the likelihood that a pending claim will succeed, or a liability will arise, and to quantify
the possible range of the financial settlement. Because of the inherent uncertainty in this evaluation process, actual liability may be different from the
originally estimated as provision. (Refer Note 23).

-- Estimated useful life of tangible and intangible assets

The charge in respect of periodic depreciation is derived after determining an estimate of an asset’s expected useful life and the expected residual value
at the end of its life. The useful lives and residual values of group's assets are determined by nianagement at the time the asset is acquired and reviewed
periodically, including at each financial year end. The lives are based on historical experience with similar assets as well as anticipation of future events,
which may impact their life, such as changes in technology. For the relative size of the group’s intangible assets (Refer Note 4).

-- Estimation of defined benefit obligation

The present value of the defined benefit obligations depends on a number of factors that are determined on an actuarial basis using a nuruber of
assumptions. The assumptions used in determining the net cost (income) for post employments plans include the discount rate. Any changes in these
assumptions will impact the carrying amount of such obligations.

The group determines the appropriate discount rate at the end of each year. This is the interest rate that should be used to determine the present value
of estimated future cash outflows expected to be required to settle the defined benefit obligations. In determining the appropriate discount rate, the
group considers the interest rates of government bonds of maturity approximating the terms of the related plan liability. Refer note 11 for the details of
the assumptions used in estimating the defined benefit obligation.

-- Impairment of trade receivables

Trade receivables are typically unsecured and are derived from revenue earned from customers. Credit risk has been managed by the group through
credit approvals, establishing credit limits and continuously monitoring the creditworthiness of customers to which the group grants credit terms in the
normal course of business. On account of adoption of Ind AS 109, the group uses expected credit loss model to assess the impairment loss or gain. The
group uses a provision matrix and forward-looking information and an assessment of the credit risk over the expected life of the financial asset to
compute the expected credit loss allowance for trade receivables. (Refer Note 21)

-- Estimated fair value of financial instruments

The fair value of financial instruments that are not traded in an active market is determined using valuation techniques. The Management uses its
judgement to select a variety of methods and make assumptions that are mainly based on market conditions existing at the end of each reporting period.
For details of the key assumptions used and the impact of changes to these assumptions refer Note 20.

Estimates and judgements are continually evaluated. They are based on historical experience and other factors, including expectations of future events
that may have a financial impact on the group and that are believed to be reasonable under the circumstances.
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GATEWAY DISTRIPARKS LIMITED

Notes annexed to and forming part of the Consolidated Financial Statements for the year ended 31 March 2019

(All amounts in INR lakhs, unless otherwise stated)

Note 4: Intangible assets

Goodwill on

consolidation Rail License Fees [Refer PFT Licence P:ees Computer Sof'tv.\_’are
(Refer Note (i) Note (iii) below] [Refir Note (iv) (Refer Note (ii) Total
below) elow] below)
Cost
As at 1 April 2017 2,410.77 - - 122,08 2,532.85
Additions - - - 4.18 4.18
As at 31 March 2018 2,410.77 - - 126.26 2,537.03
As at 1 April 2018 2,410.77 - - 126.26 2,537.03
Additions - - - - -
Acquisition of subsidiary (Refer Note 33) 29,865.70 2041.67 265.28 - 32,172.65
As at 31 March 2019 32,276.47 2,041.67 265.28 126.26 34,709.68
Accumulated amortisation
As at 1 April 2017 - - - 45.50 45.50
Aanortisation charge for the year - - - 41.60 41.60
As at 31 March 2018 - - - 87.10 87.10
As at 1 April 2018 - - - 87.10 87.10
Arnortisation charge for the year - 1.37 0.05 33.63 35.05
As at 31 March 2019 - 1.37 0.05 120.73 122.15
Net carrying amount 31 March 2019 32,276.47 2,040.30 265.23 5.53 34,587.53
Net carrying amount 31 March 2018 2,410.77 - - 39.16 2,449.93

Note:
(i) Goodwill impairment test

Goodwill is tested for impairment at least annually in accordance with the Group’s procedure for determining the recoverable value of such assets. The recoverable value was determined using value-
in-use (VIU). The VIU is determined as the discounted value of future cash flows by using cash flow projections for the next five years and is based on internal forecasts, considering the current
economic conditions, growth rates and anticipated future economic conditions.

Appropriate growth rates are used to extrapolate cash flows beyond the budget period. The rates are consistent with forecasts included in industry reports. Discount rates used is 17.5% which reflect
specific risks relating to the segment in which group operate. Based on the above, no impairment was identified as of 31 March 2019 and 31 March 2018 as the recoverable value of the segment

exceeded the carrying values.

The management believes that any possible changes in the key assumptions would not cause the carrying amount to exceed the recoverable amount of cash generating unit.

(ii) Computer software consists of cost of ERP licenses and development cost. Useful life of Computer software is estimated to be 3-5 years, based on technical obsolesence of such assets.

iii) Rail License Fees aggregating Rs. 2041.67 Lakhs (March 31, 2018: Nil) paid to Railway Administration towards Concession Agreement is amortised over the remaining period of contract of 8

years and 2 months.

iv) Private Freight Terminal (PFT) Licence fees aggregating Rs. 265.28 Lakhs (March 31, 2018: Nil) paid to Railway Adininistration is ainortised over the period of contract.

The space below has been left blank intentionally




Note 5

31-March-2019

31 March 2018

Current

Non- Current

Current Non- Current

A. Unquoted Equity Instruraents:
Investroent in Joint Venture Company:

Nil (31 March 2018- 201,100,000) Equity Shares of Rs. 10 each

Note 5(a) Equity Investinents in Joint Ventures and Associates

Associates (a+b)

fully paid in Gateway Rail Freight Limited (refer note 35) B 42,267.50
50,997 Equity Shares (31 March 2018: 50,997) of Rs. 10 each held i 510

in Container Gateway Limited : ° N
Less: Impairment in the value of investinent - 510 - -
Total (a) - - - 42,267.50
B. Quoted Equity Instruments:

Investment in Associate Company:

67,254,119 (31 March 2018- 67,254,119) Equity Shares of Rs. 10

each fully paid in Snowman Logistics Limited (refer note 35) 14,648.36 14,328.40
[Market Value Rs. 22,092.98 lakhs (31 March 2018- Rs. 30,096.22

lakhs )]

Total (b) - 14,648.36 - 14,328.40
Total Equity Investments in Joint Ventures and 14,648.36 56,595.90

31-March-2019

31 March 2018

Note 5(b) Current investments

Unquoted Investment in Mutual Fund at FVPL
189,961 units (31 March 2018: Nil units})

ICICI Prudential Liquid Plan Direct Growth,

NAV Rs. 2,76.42 (31-March-18 Rs. Nil units)

Nil units (31 March 2018: 129,912 units)
Baroda Pioneer Treasury Advantage Fund - Plan B Growth,
NAV Rs. Nil (31-March-18 Rs. 2067.72 )

178,849 units (31 March 2018: Nil units ),

Aditya Birla Sunlife Liquid Fund -Growth-Direct Plan,
NAV Rs. 3,00.44 (31-March-18 Rs. Nil units)

20,375 units (31 March 2018: 164,359 units)

Kotak Low Duration Fund Direct-Growth,

NAV Rs. 2,376.99 (31-March-18 Rs. 2190.89)

7,411 units (31 March 2018: Nil units)
Franklin India Liquid Fund Super Institutional Plan Direct
Growth, NAV Rs. 2,798.53 (31-March-18 Rs. Nil units)

33,451.596 units (31-March-18 : 32,196.739 units)
UTI Money Market Fund - Institutional Plan - Direct Plan -
Growth, NAV Rs. 2,112.554 (31-March-18 Rs. Nil units)

401,409.751 units (31-March-18: Nil units)
Aditya Birla Sun Life Money Manager Fund - Growth -Direct Plan,
NAV Rs. 251.700 (31-March-18 Rs. Nil units)

194,113.922 units (31-March-18: Nil units)
ICICI Prudential Money Market Fund - Direct Plan- Growth, NAV
Rs. 260.161 (31-March-18 Rs. Nil units)

Nil units (31 March 2018: 11,38,286 units)

ICICI Prudential Savings Fund - Direct Plan-Growth,

NAV Rs. Nil (31-March-18 Rs. 269.88 )

Nil units (31 March 2018: 493,927 units)

ICICI Prudential Flexible Income Plan - Direct Plan-Growth, NAV
Rs. Nil (31-March-18 Rs. 3,34.40 )

Nil units (31 March 2018: 1,236,238 units)

Aditya Birla Sunlife Floating Rate Fund- Long Term- Growth-
Direct Plan,NAV Rs. Nil (31-March-18 Rs. 215.33 )

Nil units (31 March 2018: 7,79,947,00 units }
Aditya Birla Sunlife Liquid Fund- Growth- Direct Plan
NAV Rs. Nil (31-March-18 Rs. 343.92)

Current

525.08

537.33

484.32

207.42

706.68

1,010.35

505.01

Non- Current

Current Non- Current

2,686.21 -

3,600.93 -

3,071.99 -

1,651.68 -

2,661.94 -

2,682.43 -

Total Current investinents

3,976.19

16,355.18 -

31-March-2019
Current

Non-current

31 March 2018

Current Non-current

Aggregate amount of quoted investments
Market value of above
Aggregate amount of unquoted investments

3,976.19

14,648.36
22,092.98

- 14,328.40
- 30,096.22

42,267.50

16,355.18




Note 3(¢) Other financial asscts

31-March-zo019

31 March 2018

Currcnt Non-Current Current Non-current

Security deposits (Refer note below) 46.04 725.55 - 399.31
Bank deposits with original maturity period more than 12 months 59.31 356.61
Margin money balances - 302.86 - 208.79
Interest accrued on fixed deposits with Banks 16.08 18.57 0.22 9.94
Advances Recoverable in Cash 153.35 - - -
Tnsurance Claim Receivable 106.19 - - -
Accrued Export Incentive (Service Exports from India Scheme -
SEIS) 1,281.38 - - -
Accrued revenue from operation
-Considered good 538.27 - 468.31 -
-Considered doubtful 78.04 - 5.79 -

616.31 - 474.10 -
Less: Provision for doubtful acerued income (78.04) - (5.79) -

538.27 468.31
Total other financial assets 2,200.62 1,403.59 468.53 708.04
Note: Security Deposit includes the deposit given by subsidiary company to PACE CFS amounting to INR 154 Lakhs is under litigation (Refer Note 23).
Note 5(d) Trade receivables 31-March-2019 31 March 2018
Trade receivables 14,231.00 5,960.99
Impairment for trade receivable {1,494.32) {595.98)
Total Trade receivables 12,736.68 5,365.01

Breakup of securities details

31-March-2019

31 March 2018

Secured, considered good

Unsecured, considered good 12,736.68 5,365.01
Trade receivables which have significant increase in credit risk (1,494.32) (595.98)
Less: Impairment for trade receivable 1,494.32 595.98
Trade receivables - credit impaired - -
Total trade receivables 12,736.68 5,365.01

No trade or other receivable are due from directors or other officers of the Group either severally or jointly with any other person. Nor any trade or other receivable are due
from firms or a private company respectively in which any director is a partner, a director or a member.

Trade receivables are non-interest bearing and are generally on terms of 30 to 9o days.

*The provision for the impairment of trade receivables has been mnade basis the expected credit loss method and other cases based on management judgement.

Note 5(e) Cash and cash equivalents

31-March-2019

31 March 2018

Balances with banks

- in current accounts 1,223.83 785.44
*

Bank deposits with original maturity of 3 months or less 1,585.00 -

Clieques on hand 100.08 87.54

Cash on hand 16.94 3.96

Total cash and cash equivalents 2,925.85 876.94

*Deposit of Rs. 1,585 Lakhs is kept towards Debt service reserve account for non-convertible debentures issued by the Holding Company.

Note 5(f) Bank balances other than 5(e) above

31-March-2019

31 March 2018

Deposits with original maturity of more than 3 months but less than 12 months 3.46 3.25
Earmarked balances with banks:

- in unclaimed Dividend Accounts 68.49 52.93
Total bank balances other than 5(e) above 71.95 56.18

Cash and Bank balances

31-March-2019

31 March 2018

Cash and cash equivalents [also refer note 5(e)] 2,025.85 876.94
Other Bank Balances 71.95 56.18
Total eash and bank balances 2.997.80 933.12
Cash and Cash equivalent for Cash Flow Statement 2,925.85 876.94




Note 6: Other assets 31-March-2019 31 March 2018
Current Non-ecurrent Current Non-current

Capital advances (Refer Note below)
Unsecured, considered good - 1,789.57 1,267.59
Unsecured, considered doubtful 52.31 -
Less: Considered Doubtful (52.31) - -

1,789.57 1,267.59
Advances to suppliers 752.44 - 172.23 -
Balances with statutory authorities:
-Customs Duty paid under protest (Refer note 23) - 521.16 - 521106
-Income tax paid under protest 28.00 - 380.00
- Duty paid under protest (State Consumer Dispute Redressal ) 6.0 B )
Forum -SCDRF) 4923
-Service tax paid under protest - 6.22
-Input credit receivable 98.06 - 1.40 -
Prepaid expenses 542.94 3,075.63 507.84 3,381.29
‘Total other assets 1,393.44 5,466.81 681.47 5,550.04

Note 7: Equity share capital and other equity
Note 7(a) Equity share capital

Authorised equity share capital

31-March-2019

31 March 2018

Numberof shares Amount
As at 31 March 2018- Equity shares of Rs. 10 each 1,250.00 12,500.00
As at 31 March 2019- Equity shares of Rs. 10 each 1,250.00 12,500.00
Issued, subscribed and fully paid up capital
Numberof shares Amount
As at 31 March 2018- Equity shares of Rs. 10 each 1,087.28 10,872.80
As at 31 March 2019- Equity shares of Rs. 10 each 1,087.28 10,872.80
(i) Movemnents in equity share capital
Number Equxty.tshlare
of shares caprta
(par value)
As at 1 April 2017 1,087.28 10,872.80
Increase during the year - -
As at 31 March 2018 1,087.28 10,872.80
Increase during the year - -
As at 31 March 2019 1,087.28 10,872.80

Terms and rights attached to equity shares

The Company has only one class of equity shares having a par value of INR 10 per share. Each shareholder is eligible for one vote per share held. In the event of liquidation,
the equity shareholders are eligible to receive remaining assets of the Company after distribution of all preferential amounts, in proportion to their shareholding.

(ii) Details of shareholders holding more than 5% shares
in the company

31 March 2019 31 March 2018
Name of Shareholder lelll:}:z: of % holding lelll:;‘xt:((::: of % holding
Promoters and Promoter Group:
Prism International Private Lid. 2,49,00,000 22.90 2,49,00,000 22.00
Perfect Communications Private Ltd. 18,05,000 1.66 16,50,000 1.52
Mr. Prem Kishan Dass Gupta 44,15,000 4.06 37,90,000 3.49
Mrs. Mamnta Gupta 5,090,998 0.47 3,00,000 0.28
Mr. Ishaan Gupta 3,30,000 0.30 3,20,000 0.2
Mr. Samvid Gupta 3,50,000 0.32 3,40,000 0.31
Others:
ICICI Prudential Mutual Fund 83,92,751 7.72 52,904,368 4.87
Amansa Holdings Private Limited 94,33,238 8.68 94,33,238 8.68
Life Insurance Corporation Of India 77,01,279 7 67,01,279 6.16

As per records, including register of shareholders/members and other declaration received from the shareholders regarding beneficial interest, the above shareholding

represents both legal and beneficial ownership of shares.




Note 7(b) Reserve and surplus

31-March-2019

31 March 2018

Securities premium reserve 34,594.59 34,594.59
Capital redemption reserve 788.35 788.35
General reserve 4,900.20 4,900.20
Debenture redemption reserve 55.00 -
Retained earnings 80,960.36 49,768.35
Total reserves and surplus 1,21,307.50 90,051.49
(i) Securities premium reserve N

31-March-2019 31 March 2018
Opening balance 34,594.59 34,594.59
Proceeds received - -
Closing Balance 34,594-59 34,594-59
(ii) Capital redemption rescrve

31-March-2019 31 March 2018
Opening balance 788.35 788.35
Appropriations during the year - -
Closing Balance 788.35 788.35

(iii) General reserve

31-March-2019

31 March 2018

Opening balance 4,900.20 4,900.20
Transfer from retained earnings - -
Appropriations during the year - -
Closing Balance 4,900.20 4,900.20
(iv) Debenture Redemption Reserve
31-Mareh-2019 31 March 2018
Opening balance - -
Transfer from retained earnings 55.00 -
Appropriations during the year -
|Closing Balance 55.00 -

(v) Retained earnings

31-March-2019

31 March 2018

Opening balance 49,768.35 50,630.59
Profit for the year 36,512.85 8,272.36
Remeasurements of post-ernplovment benefit obligation, net of tax (13.74) 25.78
Transfer to debenture redemption reserve (55.00) -
Dividends paid (4,349.13 (7,610.97)
Dividend distribution tax (893.97) (1,549.41)
Closing Balance 80,969.36 49,768.35

Nature and purpose of other reserves:
(i) Securities premium reserve:

Securities premium reserve is used to record the premium on issue of shares, The reserve can be utilised only for limited purposes such as issuance of bonus shares in

accordance with the provisions of the Companies Act, 2013.
(i) Capital redemption reserve:

Capital redemption reserve is used to record the amount of nominal value of the shares bought back by the Company. The reserve is utilised in accordance with the

provisions of the Act.
(1i1) General reserve:

Transfer to General reserve are made from retained earnings of the Company. The reserve is utilised in accordance with the provisions of the Act.

(iv) Debenture Redemption Reserve

The Group has issued redeemable non-convertible debentures. Accordingly, the Companies {Share capital and Debentures) Rules, 2014 (as amended), require the company
to create DRR out of profits of the company available for payment of dividend. DRR is required to be created for an amount which is equal to 25% of the value of debentures
issued. DRR is created over the life of debentures, the Group has created DRR out of retained earnings .

Dividends
Interim dividend of Rs. 4.50 per equity share (45% of the face value of Rs. 10/- each) amounting to Rs. 4,892.76 lakhs {Dividend distribution tax thereon of Rs. Nil) has been
declared by the Board of Directors in its meeting dated 14 May, 2019.

Employee Stock Option Plan:
ESOP 2013 Scheme

The Sharcholders at the Extra Ordinary General Meeting held on March 8, 2013, approved the new ESOP 2013 Scheme for eligible Directors and emptloyees of the Company
and its Subsidiary Companies. Under the Scheme, options for 2,000,000 shares would be available for being granted to eligible employees of the Company and options for
500,000 shares would be available for being granted to emplovees of the Subsidiary Cornpanies. Each option (after it is vested) will be exercisable for one Equity
10. The options would be issued at an exercise price, which would be at a 20% discount to the latest available closing market price (at a stock exchange as detey, ékBlQltbe
Remuneration & ESOP Committee) on the date prior to the date on which the Remuneration & ESOP Committee finalises the specific number of options to b",éﬁyrt’éafmﬂ%

employees. Vesting of the options shall take place over a maximum period of 5 years with a minimum vesting period of 1 year from the date of grant. & (f ‘,)'\; “
b ,,;‘ )%
"” oy J*



Note 8: Financial liabilities

Note 8 (a) Borrowings
Non-current borrowings

31-March-2019

31 March 2018

Secured
From Banks

Vehicle Finance Loan from Bank (Refer note 8(a)(i),(ii) and 8(b)(1),(i1))* 2,430.73 2,808.33
Term Loan from a Bank (Refer note 8(a)(iii), (v) and 8(b)(iii), (vi), (vii),{vii1), (ix))* 21,634.21 8,846.30
Rated Listed Secured Redeemable Non-Convertible Debentures (Refer note (Refer note 30) 54,655.73

From Others

Term Loan from Financial Institution (Refer note 8(a)(iv) and 8(b)(iv)) 524.06 869.75
Redeemable Preference shares issued by Subsidiary (Refer note 8(b)(v)) 1,427.09 1,339.81
Total Non-Current borrowings 80,671.82 13,864.19
ﬁgiz.s(zggent maturities of Non-current borrowings (included in (6.383.33) (3,402.65)
Less: Interest accrued but not due (included in note 8(d)) (127.76) (73.90)
Total Non-Current borrowings 74,160.73 10,387.64

*Includes interest accrued but not due.

Note 8(b) Current borrowings

31-March-2019

31 March 2018

Secured

From Banks

Cash Credit from Bank (Refer note 8(a)(vii)) 2,131.62 960.81
Buyers' Credit from Bank with original maturity with less 1 vear 2.98 )
(Refer Note 8(a)(vi), 8(b)(xi)) 492

Total current borrowings 2,624.60 960.81

< The space below has been left blank intentionally-




(a) Nature of Security:
(i) Vehicle Finance Loan from HDFC Bank of Rs. 2,413.58 lakhs (Previous year: Rs. 2,795.09 lakhs) are secured by way of hypothecation of the Group's Cominercial
Vehicles acquired from vehicle loan.

(ii) Vehicle Finance Loan from Federal Bank of Rs. 6.33 lakhs (Previous year: Rs. 11.62 lakhs) are secured by hypothecation of subsidiary's forklifts.

(iii) Term loan from HDFC Bank of Rs. 6,637.50 lakhs (Previous year: Rs. 8,820.83 lakhs) are secured by first and exclusive charge on all the itnmoveable assets, book
debts and moveable fixed assets of the Parent Company.

(iv) Term Loan from Kerala State Industrial Development Corporation (KSIDC) Rs. 524.06 Lakhs (31 March 2018- Rs.869.75 Lakhs) is sccured by first charge on the fixed
assets of the Subsidiary Company and Corporate Guarantee of Gateway Distriparks Liinited & Chakiat Agencies Private Limited.

(v) Term Loan from HDFC Bank amounting to Rs. 14,863.25 Lakhs (March 31, 2018 Rs. 8,846.30 Lakhs) is secured by first exclusive charge on all the assets (fixed and
current, present and future) of the Company and Corporate Guarantee by Gateway Distriparks Limited, the Holding Company, for Term Loan1 and 2.

(vi) Buyers' Credit from HDIC Bank amounting to Rs. 492.98 Lakhs (March 31, 2018 Rs. Nil Lakhs) is secured by first exclusive charge on all the assets (fixed and current,
present and future) of the Company.

(vii) In case of Parent Company:
Cash Credit from HDFC Bank Limited amounting to Rs. 728.02 lakhs (31 March 2018- Rs. 660.54 lakhs) is secured by first exclusive charge on book debts, immovable
fixed assets (JNPT CFS property and structures thereon) and imovable fixed assets of the Parent Company.

In case of Subsidiary Companies:

Cash Credit from HDFC Bank amounting to Rs. 863.37 lakhs (March 31, 2018 Rs. 300.27 lakhs) is secured by first exclusive charge on stock in trade, book debts and
receivables, plant & machinery consisting of reach stackers, movable assets of the Subsidiary Company and Corporate Guarantee of Gateway Distriparks Limited, the
Parent Company.

Overdraft from bank is payable on demand. Outstanding overdraft caary an average interest rate of MCLR + 25 bps and is secured by first exclusive charge on all assets

(viii) The carrying amount of financial and non-financial assets pledged as security for non current borrowings are disclosed in note 29.

(b) Terms of Repayment:
(i) Vehicle Finance Loan from HDFC Bank are repayable in 35/36/ 47/ 59/ 60 equal monthly installments along with interest ranging from 8.31% per annum to 10.60%
per annum on reducing monthly balance.

(i) Vehicle Finance Loan from Federal Bank is repayable in 36 monthly installinents with interest rate ranging from 8.5% to 10% during financial year 2017-2020.

(iii) Term Loans from HDFC Bank are repayable in equal quarterly installments between 11 January, 2014 to 2 March, 2024 along with interest of Bank's MCLR + 0.40%
per annum on reducing quarterly balance.

(iv)Principal amount on KSIDC Loan repayable in 32 quarterly installments commencing from May 2014 with interest rate of 9.75%p.a. (31 March 2018-9.75% p.a.).
Interest is payable on quarterly basts.

(v) The preference shares are redeemable in 10 instalments as per resolution of the Board of Directors of the subsidiary company dated 5 June 2014 and 3 February 2016.
The estimated interest payable upto the date of Balance Sheet calculated @ 6% is disclosed as Long Term Liability on Redeemable Preference Shares.

(vi) The Term Loan 1 from HDFC Bank is repayable in 24 quarterly instalments within 8 years with 2 vears moratorium from the date of each drawdown.
Term Loan of Rs. 3,500.00 Lakhs taken on April 15, 2015 is repayable in instalments of Rs. 145.83 Lakhs starting from July 2017 with interest @ Base rate + 40bps. w.e.f
01 December, 2016, interest rate benchmark has been revised to MCLR + 25 bps. Interest for current year is in the range of 8.35% - 8.95% p.a.

(vii) The Term Loan 2 from HDFC Bank is repayable in 24 Quarterly instalments within 8 years with 2 years moratorium from the first drawdown.

a. Term Loan of Rs. 1,000.00 Lakhs taken on December 22, 2014 is repayable in instalments of Rs. 41.67 Lakhs started from March 2017 with interest @ Base rate +
40bps. w.e.f 01 December, 2016, interest rate benchmark has been revised to MCLR + 25 bps. Interest for current year is in the range of 8.35% - 8.95% p.a.

b. Term Loan of Rs. 1,000.00 Lakhs taken on January 19, 2015 is repayable in instalments of Rs. 41.67 Lakhs started from March 2017 with interest @ Base rate + 40bps.
w.e.f 01 Decemnber, 2016, interest rate benchmark has been revised to MCLR + 25 bps. Interest for current year is in the range of 8.35% - 8.95% p.a.

¢. Term Loan of Rs. 1,500.00 Lakhs taken on January 11, 2016 is repayable in instalments of Rs. 62.50 Lakhs started from March 2017 with interest @ Base rate + 40bps.
w.e.f 01 December, 2016, interest rate benchmark has been revised to MCLR + 25 bps. Interest for current year is in the range of 8.35% - 8.95% p.a.

d. Term Loan of Rs. 1,000.00 Lakhs taken on February 10, 2016 is repayable in instalments of Rs. 41.67 Lakhs started from March 2017 with interest @ Base rate + 4obps.
w.e.f 01 December, 2016, interest rate benchmark has been revised to MCLR + 25 bps. Interest for current year is in the range of 8.35% - 8.95% p.a.

e. Term Loan of Rs. 1,000.00 Lakhs taken on March 15, 2016 is repayable in instalments of Rs. 41.67 Lakhs started from March 2017 with interest @ Base rate + 40bps.
w.e.f 01 December, 2016, interest rate benchmark has been revised to MCLR + 25 bps. Interest for current year is in the range of 8.35% - 8.95% p.a.

f. Term Loan of Rs. 770.00 Lakhs taken on May 07, 2016 is repayable in instalinents of Rs. 32.08 Lakhs started from March 2017 with interest @ Base rate + 40bps. w.e.f
o1 December, 2016, interest rate benchmark has been revised to MCLR + 25 bps. Interest for current year is in the range of 8.35% - 8.95% p.a.

(viii) The Term Loan 4 from HDFC Bank is repavable in 24 quarterly instalments within 8 years with 2 years moratorium from the date of each drawdown.

a. Term Loan of Rs. 1,000.00 Lakhs taken on March 31, 2016 is repayable in instalments of Rs. 41.67 Lakhs starting from June 2018 with interest @ Base rate + 40bps.
w.e.f 01 December, 2016, interest rate benchmark has been revised to MCLR + 25 bps. Interest for current year is in the range of 8.35% - 8.95% p.a.

b. Term Loan of Rs. 7,000.00 Lakhs taken on July 28, 2016 is repayable in instalments of Rs. 291.67 Lakhs starting from October 2018 with interest @ Base rate + 40bps.
w.e.f 01 December, 2016, interest rate benchmark has been revised to MCLR + 25 bps. Interest for current year is in the range of 8.35% - 8.95% p.a.

c. Term Loan of Rs. 644.00 Lakhs taken on August 11, 2016 is repayable in instalments of Rs. 26.83 Lakhs starting from November 2018 with interest @ Base rate +
40bps. w.e.f o1 December, 2016, interest rate benchmark has been revised to MCLR + 25 bps. Interest for current year is in the range of 8.35% - 8.95% p.a.

(ix) The Term Loan 5 from HDFC Bank is repayable in 24 Quarterly instalments within 8 years with 2 years moratorium from the first drawdown.
Term Loan of Rs. 10 Crore taken on August 11, 2016 is repayable in instalments of Rs. 4,166,667 started from March 2017 with interest @ Base rate + 40bps, w.e.f 01
December, 2016, interest rate benchmark has been revised to MCLR + 25 bps. Interest for current year is in the range of 8.35% - 8.95% p.a.

(x) The Vehicle Loan from HDFC Bank is repayable in 46 Monthly instalments.
a. Vehicle Loan of Rs. 376.26 Lakhs taken on February 23, 2018 is repayable in instalments of Rs. 963,540 starting from April 2018.

(xi) Buyers' Credit of Rs. 492.98 Lakhs is repayable in July 2018. The interest rate is LIBOR + 0.70%.




Note 8(c) Trade payables

31-March-2019

31 March 2018

Trade payable

7:435.95

2,860.90

Total trade payables

7,435-95

2,860.90

Note 8(d) Other financial liabilities

31-March-2019

31 March 2018

Current Current

Current maturities of Non-current borrowings -Vehicle finance loan 3,964.03 1,007.31
Current maturities of Non-current borrowings - Term loan from a Bank 2,104.30 2,170.34
Current maturities of Non-current borrowings - Financial Institution 225.00 225,00
Security Deposits 47.40 40.85
Payables for Equity shares acquired in subsidiary Gateway Rail Freight Limited 35.33 -
Unclaimed Dividend * 68.49 52.93
Payables for capital assets 271.07 279,78
Auction Surplus 55.89

Interest accrued but not due on loans and borrowings 127.76 73.90
Total other current financial liabilities 6,989.27 3,850.11

* There are no anounts due and outstanding to be credited to Investor Education and Protection Fund.

Note 9: Provisions

31-March-2019 31 March 2018

Current Non-current Current Non-current
Contingencies - 156.05 - 156.05
Total Provisions - 156.05 - 156.05
Break-up of provision for contingencies:
31-March-2019 31 March 2018

In;l/[l;:tcetr’;‘ax Other Matters In;l;;tet?rzax Other Matters
Opening Balance 146.75 9.30 146.75 9.30
Add: Provision made - - _ -
Less: Amounts Utilised /reversed - - - -
Total 146.75 9.3 146.75 9.30

Represents estimates made for probable liabilities arising out of pending assessinent proceedings with various Government Authorities. The information usually required
by Ind AS 37 - “Provisions, Contingent Liabilities and Contingent Assets”, is not disclosed on grounds that it can be expected to prejudice the interests of the Company. The
timing of the outflow with regard to the said matter depends on the exhaustion of remedies available to the Company under the law and hence, the Company is not able to

reasonably ascertain the timing of the outflow.

Note 10: Other current liabilities

31-March-2019

31 March 2018

Advances received froun customers 1,167.47 189.30
Statutory dues 1,132.41 378.30
Total Other current liabilities 2,299.88 567.60

Note 12: Current and deferred tax
Note 12(a) Tax and deferred tax movement

31-March-2019

31 March 2018

(a) Income tax expense
Current tax

Current tax on profits for the year 2,066.30 1,442.93
Adjustments for current tax of prior periods (75.16) -
Total current tax expense 1,991.14 1,442.93
Deferred tax

Decrease / (increase) in deferred tax assets 410.92 80.81
(Decrease)/ increase in deferved tax liabilities 1,374.17 176.41
Inrease on account of acquistion of subsidiary (refer note 33) (785.64) -

Minimum Alternate Tax Credit Entitlement - (292.84)

Total deferred tax expense/(benefit) 999.45 (35.62)

Income tax expense 2,990.59 1,407.31
Disclosed under

Statement of Profit and Loss 2,995.39 1,394.46

Other Comprehensive Income (4.80) 12.85

2,000.59 1,407.31




Note 12(b)(i) Reconciliation of tax expense and accounting profit multiplied by India's tax rates:

31-March-2019

31 March 2018

Profit before exceptional items and tax 4,981.68 5,694.31
Statutory income tax rate 34.94% 34.61%
Statutory income tax 1,740.80 1,970.69
Differences due to:
Expenses not deductible for tax purposes 63.86 11.72
Temporary difference reversed during the tax holiday period 34.96 (56.91)
Income exempt from income tax - (521.27)
Tax effect on carry forward loss and unabsorbed depreciation 78.35 (16.00)
Reversal of MAT credit of subsidiary company 333.78 -
Reversal of deferred tax assets on acquisition of subsidiary company 690.30 -
Others 48.54 19.09
Total tax expense 2,990.59 1,407.31
60.03% 24.71%

Note 12(b)(ii) Tax losses:

31-March-2019

31 March 2018

Unused tax losses for which no deferred tax asset has been recognised

Potential tax benefit

1,741.44
448.42

1,717.20
594.29

no expiry date.

The unused tax losses were incurred by a subsidiary that is not likely to generate taxable income in the foreseeable future. The losses can be carried forward indefinitely and have

Note 12(b)(iii)

Certain subsidiaries of the group have undistributed earnings of Rs. 8,317.29 lakhs (31 March 2018: Rs. 13,013.13 lakhs) which, if paid out as dividends, would be subject to tax
in the hands of the recipient. An assessable temporary difference exists, but no deferred tax liability has been recognised as the company is able to control the timing of
distributions from this subsidiary and joint venture and is not expected to distribute these profits in the foreseeable future.

Note 12(¢)

income but directly debited/ (credited) to equity.

No aggregate amounts of current and deferred tax have arisen in the reporting periods which have not been recognised in statement of profit and loss or other comprehensive

Note 12(d)

(1) Deferred tax assets

Deferred Tax Liabilities

31-March-2019

31 March 2018

Temporary difference between book and tax depreciation 74.46 357.89
Total deferred tax liabilities 74.46 357.89
Deferred Tax Assets
MAT Credit Entitlement 2,054.11 2,480.79
Carry Forward Loss and Unabsorbed Depreciation - 266.24
Sale of assets to Associate/ Joint Venture - (0.00)
Employee Benefits - 1.43
Total deferred tax assets 2,054.11 2,748.46
Net deferred tax assets / ( liabilities) 1,979.65 2,390.57
(ii) Deferred tax liabilities
31-March-2zo019 31 March 2018
Deferred Tax Liabilities
Temporary difference between book and tax depreciation 2,616.86 836.91
Dividend Distribution tax on Reserves of Associates 569.55 488.63
Accrual of income subject to tax only on realisation 104.15 255.73
Total deferred tax liabilities 3,290.56 1,581.27
Deferred Tax Assets
MAT Credit Entitlement 647.18 -
Carry Forward Loss and Unabsorbed Depreciation 162.79 -
Sale of assets to Associate/ Joint Venture 26.99 700.74
Employee Benefits 173.76 116.30
Provision for Doubtful Debts/ Advances 320.82 179.82
Accrual for expenses allowable as tax deduction only on payment 72.76 72.31
Total deferred tax assets 1,404.30 1,069.17
Net deferred tax assets / (liabilities) (1,886.26) (512.10)

Significant estimates Pursuant to the changes in the Indian income tax laws in fiscal year 2007, Minimum Alternate Tax ('MAT') has been extended to income in respect of which
deduction is claimned under the tax holiday scheme under section 80 IA(4) of the Income Tax Act, 1961 ; consequently, the group has calculated its tax liability for current tax
after considering MAT. The excess tax paid under MAT provisions over and above normal tax liability can be carried forward and set-off against future tax liabilities computed
under normal tax provisions On the basis of approved business plans and budgets, the group has concluded that it will have sufficient future taxable income to utilise its MAT

credit.

As at March 31, 2019, the associate company, Snowman Logistics Limited, has recognized deferred tax assets on carry forward tax losses of Rs. 5,325.98 lakhs on the basis of

probability of future taxable profits which will be adjusted against the tax losses.




Note 12(e) Movement in deferred tax liabilities/assets

31-March-2019

31 March 2018

As at 1 April (1,878.47) (1,842.85)
Deferred Tax acquired on acquisition of GRFL (refer note 33) 785.64 -
Charged/(credited):

- to profit or loss 1,004.25 (48.47)
- to other comprehensive income (4.80) 12.85
As at 31 March (93-39) (1,878.47)
Balance comprises of:

Deferred Tax Liabilities (Refer 12(d) (1)} (1,886.26) (512.10)
Deferred Tax Assets (Refer 12(d) (ii)) 1,979.65 2,390.57
As at 31 March 93-39 1,878.47

Note 12(f)
(1) Current tax Assets / Liability

31-March-2019

31 March 2018

Opening balance 841.72 646.93
Less: Current tax payable for the year 2,066.30 1,442.92
Less: Refund received (net of provision reversed) 253.28 -
Add: Taxes paid 2,739.40 1,637.71
Closing balance 1,261.54 841.72
(2) Disclosures for asset/liability and current tax expense
a) Balance Sheet
Shown under Income tax Assets 1,530.43 841.72
Shown under Income tax Liability 268.89 -
Closing balance 1,261.54 841.72
b) Statement of Profit and Loss [also refer note 12(a) above]
Current tax expense 2,066.30 1,442.93
Adjustment of earlier years {75.16) -
Closing balance 1,991.14 1,442.93
Note 13: Government Grant
31-March-2019 31 March 2018
As at 1 April 2018 243.49 -
Addition on account of acquisiton of GRFL 442.00 282.33
Released to Satement of Profit & Loss (51.79) (38.84)
As at 31 March 2019 633.70 243.49
Non- Current 498.81 191.69
Current 134.89 5180
Total 633.70 243.49
Note: Government grants have been received for the purchase of certain itemns of property, plant & equipment. There are no unfulfilled conditions or contingencies
attached to these grants.
Note 14(a): Revenue from operations
31-March-2019 31 March 2018
(A) Revenue froin contracts with customers
Container Handling, Transport, Storage and Ground Rent Income 41,551.56 39,222.97
Auction Sales 93.48 168.12
(B) Other Operating Revenues
Export Incentive (Service Exports from India Scheine - SEIS) ,281.38
Rent 134.80 147.01
Buffer Handling Fees - 12,12
Revenue from operations 43,061.22 39,550.22
Note 14(b): Other income
31-March-zo019 31 March 2018
Interest
- From financial assets at amortised cost 33.72 40.20
- From others 103.62 17.17
Net gain on redemption of Investments or measured at FVPL 569.97 872.14
Premium receivable on redemption and unwinding of discount on investment measured at amortized cost - 244.80
Government Grant (EPCG) (Refer note below) 51.79 38.84
Liabilities/ Provisions no Longer Required Written Back 301.93 93.67
Write back of Provision for Doubtful receivables and accrued income no longer required (net) 95.20 46.98
Miscellaneous Income 15.38 8.72
Gain on sale of clisposal of property plant and equiptinent 106.40 12.99
Total other income 1,278.01 1,375.51

Note: Government grants have been received for the purchase of certain items of property, plant and equipment. There are no unfulfilled conditions or contingencies

attached to these grants.




Note 15: Operating expenses

31-March-2019

31 March 2018

Incentives and Commissions 6,397.69 6,538.66
Transportation Charges 9,506.49 7,879.04
Labour Charges 4,156.81 3,666.80
Equipment Hire Charges 296.58 259.08
Surveyors' Fees 483.32 346.85
Sub-Contract Charges 3,790.07 3,777.59
Auction Expenses 53.04 61.81
Purchase of Pallets 43.57 40.34
Fees on Operations and Management of Punjab Conware's Container Freight Station 1,993.04 1,945.30
Total operating expenses 26,720.61 24,515.47
Note 16: Employee benefit expense
31-March-2019 31 March 2018 -
Salaries, allowances and bonus 2,062.81 1,765.85
Contribution to provident and other funds 101.58 96.73
Staff welfare expenses 84.23 72.33
Leave encashment 62.48 39.57
Gratuity (Refer note 11) 52.48 55.28
Total Employee benefit expense 2,363.58 2,029.76
Note 17: Depreciation and amortisation expense
31-March-2019 31 March 2018

Depreciation on Property, Plant and Equipment (Refer note 3) 3,221.19 3,000.25
Amortisation of Intangible Assets (Refer note 4) 35.05 41.60
Depreciation and amortisation expense ,256.29 3,041.85




Note 18: Other expenses

31-March-2019 31 March 2018 *
Power and fuel 842.39 900.77
Rent 381.06 275.52
Rates and taxes 377-55 351.62
Repairs and maintenance:
- Building/ Yard 330.41 252.45
- Plant and Equipment 418.61 346.42
- Others 167.92 200.48
Insurance 242.92 243.69
Directors' sitting fees 83.66 28.20
Customs staff expenses 27.57 89.36
Printing and stationery 59.53 55.83
Travelling and conveyance 245.41 220.68
Motor car expenses 50.83 74.49
Cominunication 57.45 62.38
Advertising expenses
Security charges 719.22 694.12
Legal and professional fees 782.49 205.84
Corporate social responsibility expenditure (Refer note 18(b)) 126.93 164.00
Auditors’ remuneration (Refer note 18(a)) 49.41 34.13
Bad debts 367.53 -
Provision for doubtful debts (346.06) 21.47 165.49
Provision for doubtful debts and advances and ground rent 381.93 3.44
Loss on sale/ disposal of property plant and equipment 8.69 1.22
Bank charges 16.74 26.64
Miscellaneous 345.18 171.11
Total Other expenses 5,737-37 4,567.88
18(a) Details of payments to auditors
31-Mar-19 31-Mar-18
Payment to auditors
As auditors:
a) Audit fees 45.00 30.50
In other capacity:
a) Other services 1.50 1.50
b) Reimbursement of out-of-pocket expenses 2.91 2.13
Total 49.41 _ 34.13
Note 18(b) Corporate social responsibility expenditure
Amount required to be spent as per section 135 of the act 126.93 164.00
Amount spent during the year on
(i) Construction / acquisition of an asset - -
(i) on purposes other than (i) above 126.93 164.00
Note 19: Finance costs
31-Mar-19 31 March 2018
Interest and finance charges on financial liabilities at amortised cost 1,237.75 1,330.35
Interest on Income tax 42.00 -
Less: amount capitalised under property plant and equipment - (253.89)
Total Finance costs 1,279.75 1,076.46

Note: The capitalisation rate used to determine the amount of borrowing cost to be capitalised is the weighted average interest rate applicable to the Company's
general borrowings during the year ended March 31, 2019: Nif (March 31, 2018: 8.4% p.a.).
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GATEWAY DISTRIPARKS LIMITED
Notes annexed to and forming part of the Consolidated Financial Stateinents for the year ended 31 March 2019
(All amounts in INR lakhs, unless otherwise stated)

Note 11: Employee benefit obligations

31-March-2019 31 March 2018

Current Non-current Current Non-current
Compensated absences 95.74 317.56 28.71 57.11
Gratuity (Refer note below) 59.47 714.61 40.82 252,16
Directors Commission 1,577.15 - 425.81 -
Employee henefits payable 277.88 - 64.30 -
Total employee benefit obligations 2,010.24 1,032.17 559.64 309.27

(2) Compensated absences
The leave obligation cover the company liability for sick and earned leave.

(b) Post employment benefit obligations
(i) Gratuity

The gratuity plan of the Group is both funded and non funded. Funded gratuity is administered by TATA AIA Life Insurance Company Limited. The group provides for gratuity for
employees in India as per the Payment of Gratuity Act, 1972. Employees who are in continuous service for a period of 5 years are eligible for gratuity. The amount of gratuity payable on

retirement/termination is the employees last drawn basic salary per month computed proportionately for 15 days salary multiplied by the number of years of service.

(ii) Defined contribution plans

The Group makes contributions to Provident Fund and Employee State Insurance Corporation (ESIC) , which are defined contribution plan, for qualifying employees. Under the
schemes, the company is required to contribute a specified percentage of the payroll costs to fund the benefits. The company recognised Rs. 94.56 lakhs (Year ended March 31, 2018:
Rs. 89.04 lakhs) for provident fund contributions and Rs. 7.02 lakhs (Year ended March 31,2018: Rs. 7.69 lakhs) for contribution to ESIC in the statement of profit and loss. The
contributions payable to these plans by the company are at rates specified in the rules of the schemes.

Disclosures relating to defined benefit obligations are:
Balance sheet amount (Gratuity)

The amounts recognised in the Balance sheet and movements in the net defined benefits obligation over the period are as follows:

Present value of .
obligation- oll))lli- ;&:1‘(‘)‘1:'{1“11:? d‘::f d l;:;rnv:;::t: f Net amonnt Total
Unfunded D=(B)-(C) A+D
(& ® ©
1 April 2017 174.46 172.88 7.66 165.22 339.68
Current service cost 17.45 12.42 12.42 29.87
Interest expense/(income) 13.65 12.31 0.55 11.76 25.41
Total amount recognised in profit and loss 31.10 24.73 0.55 24.18 55.28
Remeasurcments
Return on plan assets, excluding amount included in interest expense/(incos - - (0.02) 0.02 0.02
(Gain )/loss from change in demographic assumptions (0.01) - - - (0.01)
(Gain )/loss from change in financial assumptions (6.41) (7.30) - (7.30) (13.71)
Experience (gains)/losses (12.27) (12.72) - (12.72) (24.99)
Total amount recognised in other comprehensive income (18.69) (20.02) (0.02) (20.00) (38.69)
Employer contributions - - 49.82 (49.82) (49.82)
Benefit payments (13.47) (51.41) (51.41) - (13.47)
31 March 2018 173.40 126.18 6.60 119.58 292.98
Present value of R
obligation- 0;;;;';;;“‘:5;‘(1 ‘:j;;rn";ﬂgj;gf Net amount Total
Unfunded (B) (C‘)‘ D=(B)-(C) A+D
(A)

1 April 2018 173.40 126.18 6.60 119.58 292.98
Current service cost 15.71 12.59 - 12.59 28.30
Interest expense/(income) 14.83 9.87 0.52 9.35 24.18
Total amount recognised in profit and loss 30.54 22,46 0.52 21,04 52.48
Remeasurements - - - -
Return on plan assets, excluding amount included in interest expense/(inco - - 0.08 (0.08) (0.08)
(Gain )/loss from change in demographic assumptions (0.01) - - - (0.01)
(Gain )/loss from change in financial assumptions 1.84 3.04 - 3.04 4.88
Experience (gains)/losses 14.66 (0.98) - (0.98) 13.68
Total amount recognised in other comprehensive income 16.49 2.06 0.08 1.98 18.47
Employer contributions - - 10.00 (10.00) (10.00)
Benefit payments {19.76) (11.08) {11.08) - (19.76)
31 March 2019 200.66 139.62 6.12 133.50 334.16




(b)

{c}

(d}

(e)

U]

The net liability disclosed above relates to funded and unfunded plans are as follows:

31 March 2019

31 March 2018

Present value of funded obligations 139.62 126.18
Fair value of plan assets (6.12) (6.60)
Deficit of funded plan 133.50 119.58
Unfunded plans 200.66 173.40
Deficit of gratuity plan 334.16 292.98
Add: Amount acquired on acquisition of subsidiary 439.92 -
Deficit of gratuity plan 774.08 292.98

31 March 2019

31 March 2018

Current Portion 59.47 40.82
Non-current portion 714.61 252.16
Total 774.08 292.98

Fair value of plan assets at the balance sheet date for defined benefit obligations:

31 March 2019

31 March 2018

Insurer managed funds

6.12

6.60

Total

6.12

6.60

Significant estimates: Actuarial assumptions and sensitivity
The significant actuarial assumptions were as follows:

31 March 2019

31 March 2018

Discount rate 7.54-8.25% 7.56-7.82%
Salary growth rate 8-8.25% 8-8.25%
Attrition rate 5-13.95% 5-10%

Sensitivity analysis

The sensitivity of the defined benefit obligation to changes in the weighted principal assumptions is:

Impact on defined benefit obligation

Change in assumptions Increase in assumptions Decrease in assumptions

31 March 2019 31 March 2018 31 March 2019 31 March 2018 31 March 2019 31 March 2018
Discount rate 1% 1% -6.07% -5.95% 8.65% 8.52%
Salary growth rate 1% 1% 8.51% 8.46% -6.090% -6.05%
Attrition rate 1% 1% -0.42% -0.31% 0.57% 0.42%

The above sensitivity analyses are based on a change in an assumption while holding all other assumptions constant. In practiee, this is unlikely to oecur, and changes in some of the
assumplions may be correlated. When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the same method (present value of the defined
benefit obligation calculated with the projected unit credit method at the end of the reporting period) has been applied as when calculating the defined benefit liability recognised in the
balance sheet.

The methods and types of assumptions used in preparing the sensitivity analysis did not change compared to the prior period.

The major categories of plan assets are as follows:

31 March 2019

31 March 2018

Insurance Fund

6.12

6.12




(8}

(h)

0}

(i)

Risk Exposure
These plans typically expose the Group to actuarial risks such as: investment risk, interest rate risk, longevity risk and salary risk.

(1) Investment risk
The present value of the defined benefit plan liability is calculated using a discount rate which is determined by reference to market yields at the end of the reporting period on
government bonds. Plan investiment is a mix of investinents in government securities, and other debt instruments.

(ii) Interest risk
A decrease in the bond interest rate will increase the plan liability; however, this will be partially offset by an increase in the return on the plan’s debt investients.

(iil) Longevity risk
The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan participants both during and after their employment. An
increase in the life expectancy of the plan participants will increase the plan’s liability.

(iv) Salary risk
The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants. As such, an increase in the salary of the plan participants will
increase the plan’s liability.

The gratuity plan is a funded plan and the Company inakes contributions to recognised funds in India. The Company does not fully fund the liability and maintains a target level of
funding to be maintained over a period of time based on estimations of expected gratuity payments.

The Company monitors how the duration and the expected yield of the investments are matching the expected cash ontflows arising from the employee benefit obligations, with the
objective that assets of the gratuity obligations match the benefit payments as they fall due. Investments are well diversified, such that the failure of any single investment would not
have a material impact on the overall level of assets. A large portion of assets consists of governinent and corporate bonds, although the Company also invests in equities, cash and
mutual funds.

Defined beuefit liability and employers contributions

Expected contributions to post employment benefits for the year ended March 31, 2020 are Rs. 27.09 lakhs for the funded plan.
The weighted average duration of the projected benefit obligation is 7 years ( 31 March 2018- 7 years) for the funded plan. The weighted average duration of the projected benefit
obligation is 9 years ( 31 March 2018- 9 years) for the CFS at Chennai, 10 years ( 31 March 2018- 11 years) for Punjab Conware CFS, 11 years for Chandra CFS and Terminal Operators
Private Limited ( 31 March 2018- 11 years), 10 years ( 31 March 2018-10 years) at Gateway Distriparks (Kerala) Limited and 8 years for Gateway East India Private Limited ( 31 March
2018- 8 years) .The expected maturity analysis of undiscounted gratuity is as follows:

Unfunded

31 March 2019 31 March 2018
1st Following Year 30.63 17.54
2nd Following Year 23.95 10.01
3rd Following Year 30.39 11.54
4th Following Year 66.16 13.42
sth Following, Year 123.37 9.62
Sum of Years 6 To 10 389.78 94.17
Funded

31 March 2019 31 March 2018
1st Following Year 11,58 6.36
2nd Following Year 6.75 10.77
3rd Following Year 11.12 6.61
4th Tollowing Year 7.18 10.42
5th Following Year 12.24 7.03
Sum of Years 6 To to 71.83 79.50
Sum of Years 11 and above 170.44 -
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GATEWAY DISTRIPARKS LIMITED
Notes annexed to and forming part of the Consolidated Financial Statements for the year ended 31 March 2019
(All amounts in INR lakhs, unless otherwise stated)

Note 23 Contingent Liabilities

The Group had contingent liabilities at 31 March 2019 and 31 March 2018 in respect of:

31 March, 2019 31 March, 2018

Guarantees excluding financial guarantees:

Bank Guarantees and Continuity Bonds executed in favour of The President of

India through the Commissioners of Excise and Customs and Sales Tax 4,69,269.44 1,14,756.48

Bank Guarantee and Continuity Bonds issued in favour of Punjab State
Container and Warehousing Corporation Limited in respect of Operations and 31,255.00 26,820.00
Management Contract of their CFS at Dronagiri Node, Nhava Sheva.

Financial Guarantees:
Corporate guarantees issued in favour of banks, financial institutions and State

Industrial Development Corporation for loans taken by subsidiaries. 16,678.08 18,954-24
Claims made by the parties not acknowledged as debts:
In case of Holding Company
31 March, 2019 31 March, 2018

- Container Corporation of India [Refer (a) below] Not Ascertainable Not Ascertainable
- Others 17.00 17.00
Disputed Income Tax Claims (including Interest and Penalty to the extent

11,764.49 11,764.00

ascertainable) not acknowledged as debts [Refer Note (b) below]
Claim from Customs [Refer Note (c) below] 521.16 521.16
Disputed claims at District Consumer Redressal Forum related to fire at Punjab
Conware CFS [Refer Note (d) below]

Disputed Service Tax Claims (including penalty and excluding interest) in
respect of Goods Transport Agency Services [Refer Note (e) below]

46.24 -

382.32 382.32

(a) Gateway Distriparks Limited ("GDL") and its Subsidiary Company, Gateway Rail Freight Limited ("GRFL") are involved in an arbitration proceeding with
Container Corporation of India Limited ("Concor") in vespect of agreements entered into by the parties for operation of container trains from the Inland
Container Depot and Rail Siding of the Company at Garhi Harsaru, Gurgaon. Concor has raised claims on GDL and GRFL on various issues in respect to
the aforesaid agreements. Based on legal opinion, the Management has taken a view that these claims are at a preliminary stage and the question of
maintainability of the alleged disputes as raised by Concor under the aforesaid agreements is yet to be determined and are not sustainable. Pending
conclusion of the arbitration, the parties are maintaining “status quo” in respect of the operations at Garhi Harsaru, Gurgaon.

Cmmmmmmmm e The space below has been left blank intentionally >




GATEWAY DISTRIPARKS LIMITED
Notes annexed to and forming part of the Consolidated Financial Statements for the year ended 31 March 2019
(All amounts in INR lakhs, unless otherwise stated)

(b)

()

(@

(e)

6]

Deputy Commissioner of Income Tax had issued orders under Section 143(3) of the Income Tax Act, 1961 of India ("the Income Tax Act"), for the
Assessment Years 2008-2009 to 2014-2015, disallowing the claim of deduction by the Company under Section 80-I1A(4)(i) of the Income Tax Act upto
Assessment year 2011-2012, other expenses and Minimum Alternate Tax Credit and issued notices of demand under Section 156 of the Income Tax Act
for recovery of additional income tax and interest (after considering rectification order under Section 154 of the Income Tax Act for Assessment Year 2012
2013 and 2014-2015) aggregating Rs. 7,304.15 lakhs and initiated proceedings to levy penalty. On appeal filed by the Company against the assessment
orders, Commissioner of Income Tax (Appeals) had allowed the aforesaid deductions, except for claim of deduction of other expenses aggregating Rs. 30
lakhs for the Assessment Years 2008-2009 to 2011-2012. The Deputy Commissioner of Income Tax had appealed with Income Tax Appellate Tribunal
against the aforesaid orders of Commissioner of Income Tax (Appeals) for the Assessment Years 2008-2009 to 2010-2011, which has been decided in
favour of the Company. Income Tax Department has filed an appeal with Bombay High Court against the order of Income Tax Appellate Tribunal for
Assessment Years 2008-2009 and 2009-2010, which is pending for hearing. The Company has filed appeal against the order for the Assessment Years
2012-2013 to 2014-2015 with the Commissjoner of Income Tax (Appeals) which has been decided in favour of the Company. The Deputy Commissioner
of Income Tax had appealed with Income Tax Appellate Tribunal against the aforesaid orders of Commissioner of Income Tax (Appeals) for the
Assessment Years 2012-2013.

Deputy Commissioner of Income Tax had issued notices under Section 148 of the Income Tax Act, proposing to re-assess the Income for Assessment
Years 2004-2005 to 2007-2008, disallowing the deduction under Section 80-IA(4)(i) of the Income Tax Act ainounting to Rs. 4,460.34 lakhs. The
Company has filed a Writ petition against the notices with the Bombay High Court. The Bombay High Court has granted Ad Interim Stay against the
notices.

Based on Lawyer and Tax Consultant's opinion, the Management is of the opimion that the Company is entitled to aforesaid deductions and claims and
hence, no provision for the aforesaid demand/notices has been made till 31 March, 2019.

In response to the letter dated 25 February, 2016, from the Principal Commissioner of Customs (G), the Company had deposited under protest an amount
of Rs. 521.16 lakhs, pending final determination of the liability, in terms of the supertnama that covered the container no. CRX 3218782 comprising
15,390 KG of Red Sanders, which were unauthorizedly removed from the Punjab Conware CFS in December 2015. The Management is of the opinion that
the amount will be recovered on completion of the legal proceedings in respect of recovery of the aforesaid cargo and accordingly the amount is
considered as recoverablefrom the Customs.

There was a fire in January 2010 at the warehouse of Punjab Conware CFS, in which cargo belonging to customers was damaged. These customers filed
claims for damages with the District Consumer Redressal Forum, Raigad, which gave judgement in their favour . The Company has filed appeals with the
State Consumer Dispute Redressal Commission, after making deposit of Rs.46.24 lakhs. The matter is pending before the State Consumer Dispute
Redressal Commission.

The Commissioner of Service Tax, Mumbai had raised show-cause notices / demands for service tax under category “Goods Transport Agency” for the
period 2005-2006 to 2011-2012. On appeal filed by Company, Customs Excise and service tax Appellate Tribunal (CESTAT), Mumbai, vide order dated 7
May, 2013 remanded back the matter for fresh hearing. The Commissioner of Service tax, Mumbai has issued an order issued on 5 December, 2016
confirming the demand of Rs. 382.32 lakhs and interest under section 75 and penalty under section 76, 77 & 78 of Finance Act. The Company has filed an
appeal with CESTAT, Mumbai on 6 March, 2017, contesting the demand on the grounds that the service tax was already paid under cargo handling
services on the same transport of cargo at full rate, the transport cost of other units at Gurgaon and Punjab Conware CFS were wrongly included, no
credit was given for service tax under Goods transport agency and that the figures of trailer cost / depreciation in the order were incorrect. In view of the
acceptance of Company’s contentions on certain points in the cross objection filed by the Department, as indicated in the earlier CESTAT order dated 7
May, 2013, the Management is of the opinion that no provision is required to be made in respect of the aforesaid demand.

There are numerous interpretative issues relating to the Supreme Court (SC) judgement dated 28th February, 2019 on Provident Fund (PF) on the
inclusion of allowances for the purpose of PF contribution as well as its applicability of effective date. The Company is evaluating and seeking legal inputs
regarding various interpretative issues and its impact.

Cmmmmm o The space below has been left blank intentionally >




GATEWAY DISTRIPARKS LIMITED
Notes annexed to and forming part of the Consolidated Financial Statements for the year ended 31 March 2019
(All amounts in INR lakhs, unless otherwise stated)

(a)

In case of Subsidiary Company: Gateway Rail Freight Limited

Claims made by the parties not acknowledged as debts:

31 March, 2019 31 March, 2018
Northern Railway (Refer note below) 148.94 -

The Railway Authorities had deducted Rs. 148.94 Lakhs towards Siding & Shunting charges for financial year 2010-11, however letter has been received
in April13 from Railway Authorities that the deduction made by Railways is not justified and will be refunded back to the company. However till now the
Company has not received the money, hence the same has been disclosed as 'Claims made by the parties not acknowledged as debts'. The matter is under
arbitration.

In case of Subsidiary Company: Gateway East India Private Limited

Claims made by the parties not acknowledged as debts:

31 March, 2019 31 March, 2018

Disputed Income Tax Claims (including Interest and Penalty to the extent
ascertainable) not acknowledged as debts [Refer note below] 95343 1,611.96
Deputy Commissioner of Income Tax had issued orders under Section 143(3) of the Income Tax Act, 1961 of India ("the Income Tax Act”), for the
Assessment Years 2011-2012, 2012-2013,2013-2014 and 2014-15 disallowing the claim of deduction by the Company under Section 80-IA(4)(i) of the
Income Tax Act and other expenses and issued notices of demand under Section 156 of the Income Tax Act for recovery of additional income tax and
interest aggregating Rs. 659.10 lakhs and initiated proceedings to levy penalty.

On appeal filed by the Company against the aforesaid order for Assessment Year 2011-2012, Income Tax Appellate Tribunal had allowed the aforesaid
deductions. The Deputy Commissioner of Income Tax has appealed with Honorable High Court of Andhra Pradesh. Pending conclusion of the appeal, the
Company has deposited Rs. 13.00 lakhs till March 31, 2017. On appeal filed by the Company against the aforesaid order for Assessment Year 2012-2013,
Commissioner of Income Tax (Appeals) had allowed the aforesaid deductions.

The Deputy Commissioner of Income Tax has appealed with Income Tax Appellate Tribunal. The Company's deposit of Rs. 15.00 lakhs is refundable as
on March 31, 2017. The Company has filed an appeal for Assessment Year 2013-2014 and Assessment Year 2014-15 with Commissioner of Income Tax
(Appeals) for disallowance of the aforesaid deductions.Based on ITAT order for the Assessment year 2011-12 and The Honorable Delhi High Court in the
case of Container Corporation of India, in our opinion that the company is entitled to deduction under section 80-IA(4)(i) of the Income Tax Act 1961 till
March 31, 2019.

In case of Subsidiary Company: Gateway Distriparks (Kerela) Limited

(a) Company entered into a joint venture with PACE CFS since it had an ICD license on 29-09-2007 for a period of 3 years. Company had given a security

deposit of Rs 150 Lakhs to PACE as a part of the agreement and against which PACE CFS created an equitable mortgagee on the facilities viz lease land of
1.68 acres at Aroor with 25000sq ft building in the favour of company by depositing original title deeds.

The joint venture operation with Pace CFS Private Limited was terminated on 28.09.2010.

PACE CFS Private Ltd had initiated arbitration proceedings against the coinpany claiming a sum of INR 137.17 Lakhs.

The Company has filed a recovery suit in response to suit filed by its joint venture partner in Sub Court Chertala for a total Sum of Rs.2085.00 Lakhs,
being value of security deposit and interest thereon.

The learned Arbitrator by his award dated 25-08-2015 allowed the claim of M/s. Pace CFS in part and dismissed the counter claim of company. It was
held that Ms. Pace CFS is entitled to an amount of INR .89 Lakhs /- towards minimum remuneration and that they are

entitled to be adjusted against the deposit made. Challenging the award of the Arbitrator two applications have been filed before the District Court,
Ernakulam as Arb. O.P. No. 1362/ 15 and 13631/15. Both the appeals have been admitted and the same has been posted for hearing.

The security deposit of INR 150.00 Lakhs given to Pace CFS Private Limited is considered as good and recoverable in spite of disputes between joint
venture partner and based on legal advice management is of the opinion that no provision is required to be inade in respect of the aforesaid case.

The security deposit of INR 150.00 Lakhs given to Pace CFS Private Limited is considered as good and recoverable in spite of disputes between joint
venture partner and based on legal advice management is of the opinion that no provision is required to be made in respect of the aforesaid case.

b) Company had given a security deposit of Rs 150 Lakhs to PACE as a part of JV agreement against which PACE CFS created an equitable mortgagee on

the facilities viz lease land of 1.68 acres at Aroor with 25000sq ft building in the favour of company by depositing original title deeds. The legal owner of
the property, Mrs. Rajamani Amma, filed a suit seeking a declaration that the sale deeds have been collected by company from co- operative Bank, Kollam
not to create any mortgage and that company is liable to return the title deeds. An Injunction is also sought against M/s. GDKL from proceeding against
the property on the basis of equitable mortgage purported to have been created. The written statement has been field in the said case controverting the
allegations in the plaint.

Mrs. Rajamani Amma died on 23-08-2014, whereby, an application was filed by one Rajan Pillai Foundation alleging that smt. Rajamani Amma had
executed a Will making the foundation a legatee under the Will. The Munsiffs Court Cherthala allowed the application on 25-07-2016 without considering
any of the issues. A Revision Petition was filed by company before the Honble High court of Kerala as C.R.P. 35612016. The revision was allowed in favour
of company on 20-02- 2017. The suit is pending before the Cherthala Court. As per the managment, there will be no implication on the company.




GATEWAY DISTRIPARKS LIMITED

Notes annexed to and forming part of the Consolidated Financial Statements for the year ended 31 March 2019

(All amounts in INR lakhs, unless otherwise stated)

(c) During 2016-17, Cochin port trust raised a demand for additional lease rent amounting to INR 90.18 lakhs for delay in completion of construction. As per

the Cochin Port Trust, construction was completed on 05 December 2014however the same was completed by 20-10-2012.
The comany has filed a reply stating that the construction has been completed within time and no liability should arise. Further,no proceedings have been
initiated by the Cochin Port Trust and the matter remains status quo. Management is of the opinion that no provision is required to be made in respect of
the aforesaid case.

(d) The company had paid INR 695.97 Lakhs as upfront premium at the time of obtaining leasehold right on leasehold land. This leasehold land is used for
the business of the compay. Company has capitalized the same as intangible assets as per Income Tax Act and claimed depreciation @25%.
The Principal Commissioner of Income Tax (“PCIT’) has initiated the revisionary proceedings under Section 263 of the Act in so far as it relates to
allowance of the depreciation claimed on lease premium paid for acquisition of land under Section 32(1)(ii) of the Act disallowing the depreciation
claimed. Management is of the opinion that no provision is required to be made in respect of the aforesaid case.
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Notes annexed to and forming part of the Consolidated Financial Statements for the year ended 31 March 2019
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Note 24 Segment Information:

Operating segments are reported in a manner consistent with the internal reporting provided to the Chief Operating Decision Maker ("CODM") of the
group. The CODM, who is responsible for allocating resources and assessing performance of the operating segments, has been identified as the Chairman
and Managing Director of the company of the group. The group has identified one reportable segment “Inter modal Logistics” i.e. based on the information
reviewed by CODM. Thus, the segment revenue, segment results, total carrying amount of segment assets and segment liabilities is as reflected in these

financial statement as of and for the year ended 31 March, 2019.

(a) Description of segments and principal activities

The Group is engaged in business of Inter modal logistics. It provides container logistics solution between major Indian ports and Inland Container Depots
(ICD) by providing rail services for Export, Import and Domestic containerised cargo, integrated with road transportation, transit and bonded
warehousing, refrigerated container facilities and other value added services. It also operates Container Freight Stations, which are common user facilities
located at various sea ports, offering services for handling (including related transport), temporary storage of import / export laden and empty containers

and cargo carried under customs control .

(b) Segment revenue/results

The group operates as a single segment. The segment revenue is measured in the same way as in the statement of profit or loss.

c i ., Stati 31 March 2019 31 March 2018
Segment - Container Freight Station Revenue from external customers Revenue from external customers
Segment revenue 43,061.22 39,550.22
Segment results

Profit before share of net profits of investments accounted for using equity 4,981.68 5,694.31
method and tax

Add: Share of net profit of associate and joint venture accounted for using 6,485.16 4,016.21
equity method

Exceptional Income 28,047.98 -
Less: Tax expenses (2,995.39) (1,394.46)
Net profit before non-controlling interest 36,519.43 8,316.06

The company is domiciled in India. The amount of its revenue from external customers broken down by location of the customers is shown in the table

below.

Revenue from external customers

31 March 2019

31 March 2018

India

43,061.22

39,550.22

Qutside India

No customer individually contributes to more than 10% of the revenue

Segment assets and Segment liabilities

31 March 2019

31 March 2018

Segment assets - India

2,32,653.63

1,22,217.19

Segment liabilities - India (including non controlling interest)

1,00,473.33

21,202.90

Note 25 Commitments

a) Capital Commitments:

Estimated amount of contracts [net of Capital Advances Rs. 1.40 lakh (31 March 2018 Nil)] to be executed on capital account, and not provided for is

Rs.699.14 (31 March 2018: Rs. 166.26 lakhs).

b) Non-cancellable operating lease

The Group has non-cancellable operating lease for land used for Container Freight Station expiring within thirteen to twenty nine years. The leases have

varyiug terms and escalation clauses.

Commitments for minimum lease payments in relation to non-cancellable
operating leases are payable as follows

Within one year

Later than one year but not later than five years

Later than five years

Rental expenses relating to operating leases

Minimum lease payments
Total rent expense relating to operating lease

31 March 2019 31 March 2018

333.72 180.23
1,366.88 930.71
4,854.06 3,099.33
6,554.66 4,810.27

31 March 2019 31 March 2018

330.03

83.33

330.03

83.33
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Note 26 Related Party Transactions

() Subsidiaries
Interests in subsidiaries are set out in note 35

(i) Associate / Joint Venture
Interests in associate/ joint venture are set out in note 35

@ii) Entitities in which enterprise have a significant control or entity in which directors are interested
Perfect Communication Private Limited (PCL)

(iv) Investing party in respect of which the Company is an associate
Prism International Private Ltd. (PIPL)

~) Key Management Personnel compensation (including their relatives)
(1) Executive Directors
Mr. Prem Kishan Dass Gupta (Chairman and Managing Director)
Mr. Ishaan Gupta (Joint Managing Director)

(ii) Independent and Non-Executive Directors

Mrs. Mamta Gupta (Non-Executive Director)

Mr. Shabbir Hassanbhai (Non-Executive Independent Director)
Mr. Bhaskar Avula Reddy (Non-Executive Independent Director)
Mr. Arun Kumar Gupta (Non-Executive Independent Director)

(iii) Key Management Personnel
Mr. R. Kumar, Deputy Chief Executive Officer and Chief Finance Officer cum Company Secretary

(iv) Relatives of Executive Directors
Mr. Samvid Gupta (Relative of Mr. Prem Kishan Dass Gupta, Mr. Ishaan Gupta and Mrs. Mamta Gupta)

(v) Transaction with Key Mangement Personnel

Particulars 1
31 March 2019 | 31 March 2018
Short-term employee benefits 279.86 169.81
Post-employment benefits 9.69 -]
Long-term employee benefits 2.86 7.42
Sitting Fees to Executive Directors 57.80 10.60
Sitting Fees to Non-Executive and Independent
Directors 230.40 17.60
Commission to Executive Directors 1,525.00 400.00
Commission to Non-Executive and
Independent Directors 110.00 80.00




GATEWAY DISTRIPARKS LIMITED
Notes annexed to and forming part of the Consolidated Financial Statenients for the year ended 31 March 2019
(All amounts in INR lakhs, unless otherwise stated)

(vi) Transactions with other related parties
The following transactions occurred with related parties:
Entities in which enterprise have | Entities in which enterprise have
Sr. o N Joint Venture Company . . significant control or entity in significant control or entity in .
No. Particulars (CGL/GRYL") Associate Company (SLL) which directors are interested which directors are interested Total
(PCL) (PPIPL)
]
31 March 2019 | 31 March 2018 |31 March 2019| 31 March 2018 | 31 March 2019 | 31 March 2018 | 31 March 2019 | 31 March 2018 3121\21‘?;0}1 31?&;‘;6}1
Redemption of Zero coupon Redeemable Preference 6.802 ; 6.802
' |Shares- GRFL N 16,602.14 - - - - - - 16,802.14
2 |Investment in CCPS- GRFL 70,565.69 - - - - - - - 70,565.69 -
3 Investment in Equity Shares- GRFL 35.35 750.00 - - - - - - 35.35 750.00
4 |Dividend received-GRFL/GEIPL 5,217.57 - - - - - - - 5,217.57 -
5 |Sale of Tangible Assets- SLL - - 246.25 - - - - - 246.25 -
6 |Income from Redeeinable Preference Shares-GRFL - 244.80 - - - - - - - 244.80
7 Rendering of services (excluding tax) - - - - - 11.53 - - - 11.53
’7 8 Lease rent received - - 6.60 5.50 - - - - 6.60 5.50 ‘
9 |Dividend paid by GDL - - - - 71.00 - 996 1,743 1,067.00 1,742.9T
10 |Rendering of services by Subsidiary to Associates - - 7.30 - - - - - 7.30 -
" Reimbushment of other Administrative 0.50 } a
expenses incurred on their behalf | 59 - ) - ) ) 0-59 )
“Considered as Joint Venture till 29th March 2019 and thereafter considered as subsidiary company.
(vii) The following balances are outstanding at the end of the reporting period in relation to transactions with related parties:
S"- Particulars 31 March 2019 | 31 March 2018
o.
1 |Cominission Payable to Executive Directors 1,372.50 360.00
2 [Commission Payable to Non- Executive 204.65 606.15
and Independent Directors
3 |Advance recoverable 4.37 -
4 |Post-cmployment benefits 71.00 -
F Total 1,652.52 426.15
(viii)  Loans to/from related parties

No loan has been given/ received to/ from any related parties.
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Note 27 Earnings Per Share

The number of shares used in computing Basic and Diluted Earnings per Share is the weighted average number of shares outstanding during the year.

. Year ended 31 Year ended 31
Particulars March 2019 March 2018
Profit attributable to the equity holders of the company used in calculating basic/ diluted earnings per share 36,512.85 8,272.36
Weighted average number of equity shares used as the denominator in calculating basic/ diluted earnings per share 1,087.28 1,087.28
Total basic/ diluted earnings per share attributable to the equity holders of the company 33.58 7.61

Note 28 Offsetting Financial Assets And Financial Liabilities

Collateral against borrowings

Trade receivables and non-current assets of the Group are pledged as security against debt facilities from the lender. For carrying amount of assets pledged as

security refer note 29

Note 29 Assets Pledge As Security

The carrying amounts of assets pledged as security for current and non - current borrowings are :

Particulars Notes 31 March 2019 31 March 2018
Current Assets

Financial Assets

First Charge

i.Current Investments 5(b) 3,976.19 -
ii. Trade receivables 5(d) 12,454.86 5,415.00
iii. Cash and cash Equivalents 5(e) 2,780.07 -
iv. Bank balances other than above 5(f) 68.49 -
v.Other financial assets 5(c) 2,141.55 -
vi. Other current assets 6 1,308.35 -

12,454.86 5,415.00

Total Current Assets pledged as Security 12,454.86 5,415.00
Non-Current Assets

First Charge

Property, Plant and Equipment 3 1,01,190.34 26,386.63
Capital Work-in-Progress 3 159.59 -
Other intangible assets 4 2,306.94 21.70
Other financial assets 5(c) 914.56 -
Income tax assets {net) 12(f) 1,239.94 -
Other non-current assets 6 3,274.53 -
Equity Investinents in Subsidiaries, Joint Ventures and Associates 5(a) 21,995.35 -
Total Non-Current Assets pledged as 1,31,081.26 26,408.33
Security

Total Assets pledged as Security 1,43,536.12 31,823.33
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Note 30 Non-controlling interests (NCI)

(a)

Set out below is summarised financial information for each subsidiary that has non-controlling interests that are material to the group. The amounts disclosed for each subsidiary are before inter-company

Summarised Balance Sheet Gateway Distriparks (Kerala) Limited Gateway Rail Freight Limited Total

31 March 2019 31 March 2018 31 March 2019 31 March 2018 31 March 2019 |31 March 2018
Current assets 327.91 259.81 11,545.80 - 11,873.71 259.81
Current liabilities 291.60 344.91 12,454.14 - 12,745.74 344.91
Net Current assets/(liability) 36.31 (85.10) (908.34) - (872.03) (85.10)
Non-Current assets 6,099.57 6,301.14 126,539.68 - 132,639.25 6,301.14
Non-Current liabilities 3,916.41 4,013.15 13,633.27 - 17,549.68 4,013.15
Net Non-Current assets 2,183.16 2,287.99 112,906.41 - 115,089.57 2,287.99
Net Assets 2,219.47 2,202.89 111,998.07 - 114,217.54 2,202.89
Accumulated NCI 891.94 885.29 83.65 - 975.59 885.29
Summarised statement of profit and loss Gateway Distriparks (Kerala) Limited Gateway Rail Fre;)ge}l\(t)vl;\)m\ted (vefer note Total

31 March 2019 31 March 2018 31 March 2019 31 March 2018 31 March 2019 |31 March 2018
Revenue 1,372.03 1,173.09 339.05 - 1,711.08 1,173.09
Profit/ (Loss) for the year 16.39 109.26 16.62 - 33.01 109.26
Total comprehensive income 16.56 109.42 16.62 - 33.18 109.42
Profit / (Loss) allocated to NCI 6.54 43.76 0.11 - 6.65 43.76
Summarised cash flows Gateway Distriparks (Kerala) Limited Gateway Rail Fre:)i}ll;i‘,;mlted (refer note Total

31 March 2019 31 March 2018 31 March 2019 31 March 2018 31 March 2019 (31 March 2018
Cash flows from operating activities 560.91 389.75 46.58 - 18,875.37 -
Cash flows from investing activities (53.54) (70.66) 0.59 - 6,004.68 -
Cash flows from financing activities (419.09) (377.11) - - (27,850.29) -
Net increase / ( decrease) in cash and cash equivalents 88.28 (58.02) 47.17 - (2,970.24) -

Note: figures shown above are for the period from date of acquisition to the balance sheet date. Refer note 33

Transactions with non-controlling interests
There were no transactions with non-controlling interests in 2018 and 2019.




*610¢ ‘62 YoIRJAL WO 193JJ8 I 6102 ‘T (DIR[Y WO SB TIYD Ul 3uIp[oyaleys %6666 yim Auedwo) Sutp[oy 2y} 21uedaq JJo ‘Quolsydelg wol palnboe sateys ayj jo uoyistnboe-1s04

"610¢ ‘6 YoIr]y U0 UoLBIapIsuod aseand adue[eq Jo jusuided Sy} 188 UMBIPIILM SEM 2UO0ISYOR]] PUE T D “1(D Usamiaq Palaius 1uausalfy s1opjoyaleys pue uouduosqng aleyg 1apun auolsyaelg £q Juss 22uoU UOURGLY ayy,
"6107 ‘G Arenuef pajep Justuaaide aseyaind sIBYS maU ZIA-B-21A 610% ‘63 ([PIe U0 pred sem SIP{e[ L6PS "5y JO UOIIRIAPISUOD [SBI 3dUE[R] 3} PUR 610% ‘10 L1eniqayg uo pred sem UOIRISPISUOI 29UB[EQ Y] JO SB[ 6LO'E'SY ‘VdS
M3 213 1ad sy SPPfR[ 990785 'Sy JO UOLIRIIPISUOD [10] B JE ‘duolsyoelg £q pay aleys 4inbs 00t pue 5400 (PiB] 186 92ue|eq jo aseyolnd 10 610T ‘Sg Alenuef pajep ¥JS mau B 03Ul Pa1alus pey| duoisyoe[g pue T uo Auedwo) oy,

"810% ‘6% 12qUIada( PIIep [PUNO) UOWRINAIY [euoleuIaiu] a1odesuis je
uoueIIIR JO 910U B JUss su0isyoe[g A[3usnbasuod ‘uonoesuel) ayj 10§ 1q9p Aressavou 3uister ul Ae[op oul SUL[NSAT 19YIBUL 12D BT{1 UL S1USAS PaIE[dIAIU0I-UN 0] ANP G10T ‘83 WQUWIAR( £q paiaidwiod aq 10U PInod uoydesuely 9],

‘8103 ‘8T Jaquiada( Aq pred aq 03 Sem UOLIBISPISUOD 9duBteq SY ], ‘paunbor s1am SJOD PRl 612 PUB 8103 ‘PO 190120 U0 PIBIRYISIP sem SUNR] 66L 1Sy ‘SYN®[ 96F‘89'SY JO UOIRIAPISUOD PoaaIde [B10) A} JO INQ 'BLOT ‘Y0 19q0I00
PoIeP ¥JS 21[1 03 JpwesIde JUSUPUSUWIE ZIA-B-ZIA 10T ‘8T 19quuada( 01 dn papualxe Isyiin] Sem PIYM ‘10T ‘ge Iaquuaidag Aq pajejduroo aq 03 paoadxa sem uoistnbor ay ], "TIdD Ul auoisyor(g Aq p[ay sareys Arnba pue 400
2113us a1} BuLinboe 10J BUOISYOB[Y YIM (VJS) 1USUI9sI8y 95BYDINJ S1BYS B OJUT palsjus pey saleijuye sit pue ( Auedwo) ay), 10 [ 1JD,) paywr] syreduisiq Aemeien ‘groe ‘sunp papus 1aktenb sy) Suting ‘Auedwo) ayj Jo sinjusa
Jutol e ‘(T.099,,) PaiwrT 3181y [rey Aemaleq) Jo saleys Aunba 001 pue (,$d00,,) SAIBYS 90UaIaald 2{qulanuo] A1os{ndulo) pye] 003 L Ul pajssaul pey (,3U0isyaeiq, ) Paitury A (snuunely) sisulted feided 44O suoisyoelg

AAVIAISENS A0 NOLLISINOOV

“JUNODIR AIISSI DIAIRS 18P B Surieamn Jo asodind a1 10] SIpie] P9 21 "SY pue 199 Ut
sareys 41inbg oot pue sareys esualsjald a[quaatio) A1osmduio) sipe] 626 Jo uoysInbor 10j pajwir] HA (snuuney) soulled [eiide) AdD auoisyoe[q o3 pied atom sip[e] §€-L86PS sy ‘sipie] 000SS sy jo spasdoad [e303 a1f Jo IO

$2IMUQI( A[qULIIAU0Y-UON] JO INSS] JO SPIV0.1J JO uonesijun

00°'000°‘GS 00°00S%9 00°00%°S 00'00%°S 00°00S5°C 00°000°‘S 00'000°LT - - [e1o01L
00°005% 00°000°1 00°000°1 000001 0070001 00°000°1 00°00S %05 11
00°005°6F 00°Q05S Q0'005F 00005V 00005V 00000V 00°'005°gT %ST 11
[e10L, LT-930% 9c-ST03 Gz-Fzoz “Pe-€zoc £2g-cT03T 23T-120T 12-0T03T 05-6103 1S9.19311 JO 918y

:MO[3q UaAIS SI SISB( 183 UO 1834 UO PAWSSPAI 3( 03 JUNOE B[ JO S[IBIA(] 'ISAIDIUL %08 11 UL %S 11 SIES( SAINJUIQIP [QILIBAUOD UOU [(BIUIIPIY

nuawieday Jo suraa],

‘6103 [[DIBJN 8T JudUllO[e

JO 91BP PaUSaP WOy SYIUOW (3313 AJUaml) £ UT[ILM INIV0 Jou S0P Jusay uondspay Iy SaUDS JUSAS S UL 19J0UI0 ] 8] JO 99JUBIRUL) [BUOSIS (A) Puk "pI] (e[21)]) sydedrisiq Lemajen pue pi7 ‘1ad siojeradQ [BUILIA], pUue
SD BIPUEYD SILIBIPISQUS JO S2IBYS UO USr] aAleSan (Al) “PIT “1ad BIpU] 1seg Aemaien) A1RIpisqns Jo a8pajd a1eyg (Al) paiiur] sousiS0T UBWMOUS 1BI00SSY PUR TI¥H Ul U0} 19130 Lur ut Auedwo)) ay3 £q s1uawissAu] a1niny (i)
6103 Yo 8T JUSWIO[[R JO 33eP PAWAaP 3y} WO SYIUOUI §T UM 1220 JoU S0P Juaag uondwapay Iy $aL1as ased Ul T ¥o ut Auedwo) ayj Jo Surp[oyaieys 10 a3pajd salsn[oxs pUE [0S TUDURI 3S1Y JO UOLEAID I0] JUSUISaI8Y
(1) (TUD) panwiry 1ySa1] 18y Kemales) Jo saleyg soualajald a[quureauo) Suosmdwo) jo a8pard (9) Jaussy oyl £q piay LY O Areipisqus jo sareys Amba dn pred L[y jo 28pa(d (q) s3uiping pue puef Fuipnpout ‘Auedwio)

S1[3} A1f} JO SIOSSE BRAOUI PUE SJRAOIIUIL 1NN PUE JUSLITD 33 [[B 1940 (&) 281810 nssed-1red Sunjuel 3511 (1) AQ pa1110as st ([IN-8103 oIr)y 18) SY{t] 000°SS 'Y $21mjuaqa( 2[(IHaAU0D-UON [(RUWRIpPIY PaIndag paist pajey
LALINDAS JO AN

SHININTIIA FTIILIIANOD-NON HTIVINIIATY dTANOIS dALSTT ALV 40 ANSSI

<€ JI0N

)

(@®

(®)

1€ 910N

(P9181S 3STMIDI0 SSajun ‘syp{e] YNI 11 sjunouwte [[v)
610Z [PIEy 1€ PaPpud Jeaf 91 10J STUIWIA]E]S [eloURUL] PA1ePI[0Suo) 913 Jo }ed FuruLIO) piIe 0} PAXaUUE SIION

GQILINTT SSIVARLLISIA AVMALYD



GATEWAY DISTRIPARKS LIMITED
Notes annexed to and forming part of the Consolidated Financial Statements for the year ended 31 March 2019
(All amounts in INR lakls, unless otherwise stated)

Note 33 BUSINESS COMBINATION
Swmmary of acquisition
Till the vear end March 31, 2018, Gateway Distriparks Limited held 2,011 lakhs equity shares in Gateway Rail Freight Limited (“GRFL™). a joint venture entity with Blackstone GPV Capital Partners (Mauritius) VI Linited
("Blackstone™). GRFL is a non listed company based in India and engaged in providing Inter modal logistics business solutions.
Duriny the vear, the Company had entered into a Share Purchase Agreement {or acquiring 1200 lakhs Compnisory Convertible Preference Shares ("CCPS™) and 100 Equity Shares held by Blackstone in GRFL. The transaction
was concluded for a total consideration of Rs. 70,565.69 Lakhs with the final pavment being made on March 29, 2019 and details of the payments aie mentioned below. On March 29, 2019, the Company also purchased 99,798
equity shares from other minority shareholders for Rs. 35.45 Lakhs, Accordingly, after acquiring the CCPS and the equity shaxes, GRFL became u subsidiary to the Company with effect from March 29, 2019 and the shareholding
of the Company in GRFL is 99.93% as on March 31, 2019.
Details of payment made to Blackstone GPV Capital Partners (Mauritius) VH Limited towards purchase of
CCPS and Equity Shares
Date Numnber of CCPS purchased (in lakhs) Equity Shares Amount
October o4, 2018 218 - _12,4099.2'
Februarv o1, 2019 53 - 3,079.0°
March 29, 2019 929 100 54,987.35
Total 1,200 100 70,505.69
Details of purchase consideration, the net assets acquired and goodwill are as follows:
Particulars Amount
Consideration paid 70,601.14
‘Total Purchase consideration 70,601.14
The assets and liabilities recognised as a result of the acquisition are as follows:
Particulars Fair value
recognised on
acquisition
ASSETS
Non Current assets
(a) Property, plant and eguipment 122,011.00
() Capital work-in-progress 159.59
(c) Other intangible assets 2,306.94
(d) Other Financial Assets 660.72
(e) Income tax assets {(net) __948.05
[ f} Other Non-Current Assets 558.61
| Current assets
| ®) Financial ass
{i) Investinents
(ii) Trade Receivables
(iii} Cash und Cash Equivalents
{iv) Bank Balanves other than (iji) above
(v} Other Financial Assets
(h) Other Current Assets
Total Assets 138,336.16
LIABILITIES
(a) Borrowings 12,677.23
) Deferred Tax Liabilities (Net) 85.64
{c) Government Grant _479.98
{d) Trade Pavables 482078
(&) Other Financial Linbilities 5.005.42
03] Emplovee Benefit Obligations 7441
@ Other Current Liabilities 1.814.50
Total Liabilities 26,327.72 |
Net identifiable net assets/(liabilities) at fair value 112,008.44
Calculation of Goodwill
Particulars
Consideration transferred 0,601.14
Non-controlling interest in the acyuired entity 43.60
Acquisition date fair value of previnusly held equity shares 71,189.40
Less: Net identifiable net assets/(liabilities) acquired (112,008.44)
Goodwill 29,865.70
The Group elected to recognise the non-controlling interest at {ts proportionate share of acquired net identifiable assets. The fair value of trade receivables amounts to Rs. 7,966.74 lakh, net of provision for doubtful receivables.
No further credit impairment is expected in the trade receivables and it is expected that the full contractual mmounts can be collected. The goodwill comprises the value of expected synergies arising from the acquisition. None of
the goodwill recognised is expected to be deductible for income tax purpose. Difference of investiment of 61.27% in GRFL at fair value on the date of acquisition with value of investment as per equily accounting upto the date of
acquisition has heen recorded s gain in relation to deemed sale of investment in JV. From date nf acquisition an March 29, 2019, GRFL has not contributed significantly to revenue and profit hefore tax from continuing
operations of the Group. If the husiness combination had taken place at the heginning of the year, revenues would have been hizher by Rs. 86,402.41 lakh and the profit before tax from continuing operations for the Group would
have been higher by Rs. 6,257.75 lakhs.
Purchase consideration~cash outflow
Particulars Amount|
Consideration 70,601.14 ]
Less: Balances acquired
Cash
Bank overdraft
Net outflow of cash - investing activities 70,615.12
Acquisition related costs
In addition to consideration for additional stake for aforesaid acquistion of Rs. 70,601.14 lukly, acquisition related legal costs, consultant fees and other costs umounting to Rs. 823.93 lakh were expensed and are included in other
expenses.
Note 34 EXECEPTIONAL ITEM

March 31, 2019
28,047.98

March 31, 2018
tiau of Subsidiary-Gatway Rail Freight Limited -

Gain on acquisition recognised pursuant to acqu

Exceptional item represents gain on fair valuation of existing stake in GRFL, i.e. fuir valuation of existing 61.273% stake in GRFL on the date of acquisition
(March 29, 2019) of additional 38.66% stake from the other JV partner (Blackstone GPV Capital Parmers (Mauritius) VH Limited} antonnting to Rs.
70,601.14 lakhs.
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Note 35 Interest In Other Entities

(@)

Subsidiaries

The group's subsidiaries at 31 March 2019 are set out below.Unless vtherwise stated, they have share capital consisting solely of equity shares that are held directly by the group, and the proportion of ownership interests held equals the voting rights

held by the group. The country of incorporation or vegistration is also their prineipal place of business.

Name of the entity

Place of business /
Country of
incorporation

Ownership interest held by the group

Ownership interest held by non-
controlling interest

Principal activities

31 March 2019

31 March 2018

31 March 2019

31 March 2018

Gateway Rail Freight Limited (refer note 33) India 99.93% - - - Inter modal container Logistics
Gateway East India Private Limited India 100% 100% - - Inter modal container Logistics
Chandra CFS and Terminal Operators Private Limited India 100% 100% - - Inter modal container Logistics
Gateway Distriparks (Kerala) Limited India 60% 60% 40% 40%) Inter modal container Logistics

The space below has been left blank intentionally




m)

(O]

(ii)

Interests in associates and joint ventures

Set out below are the associates and joint ventures of the group as at 31 March 2019 which, in the opinion of the directors, are material to the group. The entities listed below have share capital consisting solely of equity shares, which are held directly by the group.
The country of incorporation or registration is also their principal place of business, and the proportion of ownership interest is the same as the proportion of voting rights held.

Quoted Fair Value Carrying Amount
. - % of Ownership s Accounting . N U o
Name of the entity Place of business interest Relationship Method 31 March 2019 |31 March 2018 31 March 2019 31 March 2018
Snowman Logistics Limited (SLL) India 40.25% Associate Equity Method 22,092.98 30,096.22 14,648.36 14,328.40
Gateway Rail Freight Limited (GRFL) till 29 March 2019 India 50.00% Joint Venture Equity Method - - - 42,267.50
Container Gateway Limited (CGL) India 51.00% Joint Venture Equity Method - - - -
Total Equity Accounting Investinents 22,092.98 30,096.22 14,648.36 56,595.90

(1) Snowman Logistics Limited is in the business of cold chain and related logistics including storage facilities 4

(2) Gateway Rail Freight Limited is in the business of Interinodal container logistics.

Commitments and contingent liabilities in respect of associates and joint ventures

31 March 2019

31 March 2018

Joint venture

Bank Guarantees and Continuity Bonds executed in favour of The President of India through the Commissioners of Exeise and

Customs and Sales Tax

3,53,927.00

Claims made by the parties not acknowledged as debts:

- Container Corporation of India

Not Ascertainable

- Northern Ratbway - 148.94
- Disputed Income Tux Claims - -
Associate

Bank guarantees 27.75 5743
Income tax matters {(amount paid under protest INR Nil (31 March 2018: INR Nil)) 16.86 16.86
Wealth tax matters (aniount paid under protest INR Nil (31 March 2018: INR Nil)) 3.02 3.02
Sales tax matters (amount paid under protest INR 8.42 lucs (31 March 2018: INR 8.42 lacs)) 37.08 35.35
Commitment for non-cancellable operating leases for land use for construction of warehouse 2,080.81 2,533.38

Sunnnarised financial information for associate and joint ventures

The tables below provide summarised financial information for those joint ventures and associates that are material to the group. The information disclosed reflects the amounts

presented in the financial statements of the relevant associates and joint ventures and not Gateway Distriparks Limited's share of those amounts

1t cold stores and transportation of temperature controlled and ambient products on behalf of customers.




Summarised Balance Sheet

Snowman Logistics Limited

Gateway Rail Freight Limited

31 March 2019

31 March 2018

31 March 2019

31 March 2018

Current assets

Cash and cash equivalents

- 3,499.49
Other assets * * - 10,098.03
Total current assets 5,912.02 6,031.00 - 22,597.52
Total non-current assets 50,257.70 52,946.63 - 84,749.84
Current liabilities
Financial liabilities (excluding trade payables) * - - 5,124.73
Other liabilities * * - 6,035.79
Total current liabilities 6,234.31 6,623.08 - 11,160.52
Non-current liabilities
Financial liabilities (excluding trade payables) * M - 15,142.09
Other liabilities * > - 1,668.57
Total Non-current liabilities 6,431.23 9,826.68 - 16,810.66
Net assets 43,504.24 2,527.87 - 79,376.18

* indicates disclosures that are not required for investments in associate.
Reconciliation to carrying amounts

Snowman Logistics Limited

Gateway Rail Freight Limited

31 March 2019

31 March 2018

31 March 2019

31 March 2018

Opening net ussets

2,527.87 42,866.54 - 71,936.97
Profit / (Loss) tor the year 971.74 (356.03) - 8,318.08
Other comprehensive incone 4.63 17.36 - (13.19)
Dividends paid - - - -
Closing net assets 43,504.24 2,527.87 - 80,241.86
Groups' share in % 40.25% 40.25% 0.00% 50.00%
Proportion of the groups ownership interest 17,510.46 17,117.47 - 40,121.72
Less: Adjustment on account of intercompany elimination (104.91) (31.88) - (3,106.30)
Less: Capital reserve (2,757.19) (2,757.19) - -
Add: Goodwill - - - 5,252.08
Carrying amount 14,648.36 14,328.40 - 42,267.50

Summarised statement profit and loss

Snowman Log

istics Limited

Gateway Rail Freight Limited

31 March 2019

31 March 2018

31 March 2019**

31 March 2018

Revenue

Dividends received

23,254.93 19,428.14 86,741.46 78,879.96
Interest Income * ¥ 74.21 57.12
Depreciation and amontisation * * 5,732.31 5,589.59
Interest expense * * 1,460.31 2,035.51
Income tux expenses * * 2,785.65 1,437.36
Profit / (Loss) for the year 971.74 (356.03) 11,132.33 8,318.10
Other comprehensive income 4.63 17.36 (47.58) (13.19)
Total comprehensive income 976.37 (338.67) 11,084.75 8,304.91
Groups' share in % 40.25% 40.25% 50.00% t0 99.93% 50.00%
Groups share of profit/(loss) 393.66 (136.32) 6,091.50

4,152.52

* indicates disclosures that are not required for investments in associate.

** Values taken till 2oth March, 2019 i.e. till the time Gateway Rail Freight Limited (GRFL) was Joint Venture (from 30th March, 2019 GRFL converted into subsidiary company). Refer note 33
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GATEWAY DISTRIPARKS LIMITED

Notes annexed to and forming part of the Consolidated Financial Statements for the year ended 31 March 2019

(All amounts in INR lakhs, unless otherwise stated)

Note 37 Standards issued but not yet effective up to the date of Financial Statements

Standards issued but not yet effective:

The amendments to standards that are issued, but not yet effective, up to the date of issuance of the Company’s financial
statements are disclosed below. The Company intends to adopt these standards, if applicable, when they become effective.

The Ministry of Corporate Affairs (MCA) has issued the Companies (Indian Accounting Standards) Amendment Rules, 2017 and
Companies (Indian Accounting Standards) Amendment Rules, 2018 amending the following standard:

Ind AS 116 Leases

Ind AS 116 Leases was notified by MCA on 30 March 2019 and it replaces Ind AS 17 Leases, including appendices thereto. Ind AS 116
is effective for annual periods beginning on or after 1 April 2019. Ind AS 116 sets out the principles for the recognition, measurement,
presentation and disclosure of leases and requires lessees to account for all leases under a single on-balance sheet model similar to
the accounting for finance leases under Ind AS 17. The standard includes two recognition exemptions for lessees — leases of ‘low-
value’ assets (e.g., personal computers) and short-term leases (i.e., leases with a lease term of 12 months or less). At the
commencement date of a lease, a lessee will recognise a liability to make lease payments (i.e., the lease liability) and an asset
representing the right to use the underlying asset during the lease term (i.e., the right-of-use asset). Lessees will be required to
separately recognise the interest expense on the lease liability and the depreciation expense on the right-of-use asset. Lessees will be
also required to remeasure the lease liability upon the occurrence of certain events (e.g., a change in the lease term, a change in
future lease payments resulting from a change in an index or rate used to determine those payments). The lessee will generally
recognise the amount of the remeasurement of the lease liability as an adjustment to the right-of-use asset. Lessor accounting under
Ind AS 116 is substantially unchanged from today’s accounting under Ind AS 17. Lessors will continue to classify all leases using the
same classification principle as in Ind AS 17 and distinguish between two types of leases: operating and finance leases.The Company
intends to adopt these standards from 1 April 2019. The impact on adoption of Ind AS 116 on the financial statements is given below.
Ind AS 116 also requires lessees and lessors to make more extensive disclosures than under Ind AS 17.

Transition to Ind AS 116

The Company is proposing to use the ‘Modified Retrospective Approach’ for transitioning to Ind AS 116, and take the cumulative
adjustment to retained earnings, on the date of initial application (April 1, 2019). Accordingly, comparatives for the year ending or
ended March 31, 2019 will not be retrospectively adjusted. The Company has elected certain available practical expedients on

transition.

The company is evaluating the requirements of the amendment and the effect on the financial statements is being evaluated.

In terms of our report of even date.
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